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* YOUR ANSWER TO THE QUESTION THAT MILLIONS HAVE ASKED » 


“How 


SEND ONE DOLLAR OR AIORE TO THE ADDRESS BELOW 


Over every home in America 
a grim shadow is cast... the 
shadow of that dread disease 
that twists and cripples the bodies of children, 
Every mother and father is asking the ques- 
tion, “How can help fight Infantile Paraly- 
sis? ... how can | protect and preserve my 
home from this deadly ravager?”’ 

President Roosevelt answered that question 
by founding the new national Foundation for 
Infantile Paralysis and saying: 

“The purpose of the new Foundation is to 
lead, direct and unity the fight . . . to ensure 
that every research agency is adequately 
financed . . . to eliminate improper care and 
needless atter effect... to disseminate knowl- 
edge to the practicing physician who is the 
tront line fighter of the sickness.” 

How will you answer this great  nation- 
wide appeal? What will be your response 
to countless thousands of children who cry 
out: “Please help protect me from Infantile 
Paralysis?” Certainly your reply will be 


switt— sure. 


‘Protect your children against infantile paralysis” 


THEY know you will send in one dollar... five... 
ten...a hundred...what ever you can afford...to help | 
found the great new national Foundation for Infantile 
Paralysis. Please “do your bit.” 

Write your check or money order with your heart 


as well as your pen. Send in what you can today. 


COMMITTEE FOR THE CELEBRATION 
OF THE PRESIDENT’S BIRTHDAY 
KEITH MORGAN, Chairman 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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Start the 


New Year Right! 


Keep Your Personal Records as com- 
plete as Your Business Records. Use 
“Mi-Reference,” tested and improved 
through more than 12 years’ use. 


1A WY 
“MI-REFERE 
(Personal Record Book) 


Ring Binder—100 sheets— 
5'4x8' inches (Pub. at $5.00). .$4.50 


For every man who is thinking of the future 
of his family and who wishes to leave a 
comprehensive record of his estate in simple, 
understandable form, we recommend ‘“MI- 
REFERENCE,” with ruled forms for keep- 
ing records of all assets, stock market trans- 
actions, dates, prices, earnings, dividends, 
profits or losses, price range, Income, Income 
Deductions, etc. Regular edition, Limp 
Keratol, with 100 ruled forms and index, only 
$4.50, postpaid. 


(DeLuxe Edition—Limp Leather — 
200 Ruled Forms and Index — $8.50) 


ANY NAME STAMPED IN GOLD on 
“MI-REFERENCE” for 50 cents extra. 


Readers’ Book Service 


GUENTHER PUBLISHING CORP. 


21 WEST ST. NEW YORK, N. Y. 


FAST 50's 


OPPOSITE THE 
WALDORF-ASTORIA 

Quiet dignity for your background. Every 
measure of comfort, plus convenience of 
location. Spacious rooms with serving pantnes 
and electric refrigeration. Excellent restaurant 
and duplex cocktail lounge... air-conditioned. 


SINGLE $4-$5 DOUBLE $6-$7 SUITES from $8 
Special monthly and yearly rates 
R The 
HOTEL 
Wm. A. Buescher, Manager 
125 EAST 5OTH STREET » NEW YORK 
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Adopt Your 1938 Program NOW 
for a Successful Investment Year 
(See Page 31!) 
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Market Situation 


Politics continues to play a major réle in determining security market 
prospects—and recent developments have been reasonably encouraging. 
Business decline appears to have been halted for the time being, at least. 


HE biggest single question in the prospects for busi- 

ness and the security markets has been politics— 
and trends in the political arena have recently been 
shaping up in an encouraging manner. The special ses- 
sion of Congress, called to enact a number of pieces of 
legislation which would have a definitely adverse effect 
upon trade and industry, has now adjourned without 
having passed a single important bill. True, the six-week 
session could have been devoted to alleviating the busi- 
ness ills that have been induced by the unwise legisla- 
tion enacted during the past several years, but there is 
good basis for the belief that such matters will be taken 
up early in the regular session which convenes January 
2, The newly found Congressional independence which 
was so much in evidence in the weeks following Novem- 
br 15 constitutes a highly favorable factor in an ap- 
praisal of the prospects for the coming year. The man- 
ner in which this independence is now to be used will 
be one of the major determinants of the longer term 


trend of the indexes of business and security prices. 

The swift decline in business activity that set in about 
six months ago appears now, in most lines, to have been 
abruptly halted for the time being, at least. On a sea- 
sonal basis, general trade activity in January usually 
shows some slight recession from December levels (re- 
flecting the passing of holiday retail buying), the trend 
then turning upward until April. And if expected Con- 
gressional encouragement is to be seen, the trade line in 
the months ahead should follow a pattern approximating 
that of the usual seasonal performance although the ex- 
tent of the rise remains to be seen. Security prices 
should be able to derive encouragement from the busi- 
ness statistics which seem to be in prospect, but any 
significant enthusiasm will probably be held in check by 
the very disappointing fourth quarter corporate earnings 
reports which will be appearing. ~ 

Thus the situation at the present time appears to favor 

(Please turn to page 27) 
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‘Trend 


Steel: 


Last week steel mill operations dropped to an estimated 
23.5 per cent of capacity, against 27.4 per cent in the 
preceding week. The incidence of the Christmas holi- 
day, however, distorts this comparison, and if allowance 
is made for the shorter work week the industry’s oper- 
ating rate shows no appreciable change. Thus there con- 
tinues to accumulate evidence suggesting that steel 
production is scraping bottom, and on the basis of the 
normal seasonal pattern an upward trend is indicated 
for coming months. Average 1925-28 performance, for 
instance, shows January output about 8 per cent above 
that of December. A further gain is usually registered 
in February, with the seasonal peak coming in March. 
Output for the latter month (based on the 1925-28 
average) is usually about 16 per cent better than that 
of December. But if general business in the early months 
of 1938 is to overcome some of its more serious handi- 
caps, and again make a start toward materially higher 
levels, the steel industry may be expected to register a 
substantially greater rise in the months ahead than .the 
16 per cent average as shown by the four-year period 
taken from the last decade as a base. 


Commodity Prices: 


The decline in basic commodity prices this year ap- 
pears certain to cause inventory adjustments at the year- 
end which will significantly affect earnings of many com- 
panies. Lut a few commodities have not been affected by 
the general trend, and currently are quoted at higher 
levels than a year ago. Among these are steel bars (cur- 
rent price $2.45 against $1.85 last year at this time), pig 
iron ($24 against $20.50), finished steel (Iron Age av- 
erage, $2.60 vs. $2.27), crude oil ($1.06-$1.30 vs. $0.94- 
$1.18), denatured alcohol ($0.35 against $0.33), and 
sulphuric acid ($16.50 vs. $15.50). Commodities which 
are selling at approximately 1936 year-end levels include 
linseed oil, gasoline, and caustic soda. 


Rail Rates: 


At the end of 1936 the Interstate Commerce Com- 
mission suspended the emergency freight rate increase 
which had been granted the railroads of the country and 
which were estimated to yield the carriers about $110 
million a year. By November 15, those emergency rates 
had been sufficiently restored so that an estimated $57 
million of the roads’ lost revenues were regained. And a 
week ago a third restoration was made, the increase in 
this case amounting to an estimated $15 million to $20 
million a year for the industry. Thus, altogether about 
$70 million of the $110 million added annual revenues 
will henceforth accrue. This, however, will offset less 
than half the $135 million or so wage increase granted 
rail labor in the autumn, and the need for additional 
revenues continues very definitely to exist. Of course, 
the increases which have so far been granted have no 
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connection with the request for a 15 per cent general 
rise which is now before the ICC, and which— indications 
are—will be granted in important part a month or two 
hence. 


Sugar: 


Publication of the 1938 sugar quotas failed to provide 
much general encouragement even though the consump. 
tion estimates were somewhat below the higher trade 
estimates. But it is pointed out that the quotas of 6,861. 
761 tons are too high, and fail to take into account a 
probable further decline in consumption to an estimated 
6.6 million tons for 1937. The initial 1937 quota was 
6,682,000 tons, with the final quota slightly over 7 million 
tons. It was thought that the Department of Agriculture 
was attempting a bit of thinly-disguised ingenuity in plac- 
ing the quotas at such a high level, probably hoping that 
thereby the processing tax could not be passed on to con- 
sumers. But any resultant decline in sugar prices will 
undoubtedly affect the beet sugar producer more serious- 
ly than the refiners, and certainly lower prices are not 
prerequisite to stability in the markets. 


Trucks: 


Thanks largely to the two biggest manufacturers, the 
truck field this year is making a much better showing (in 
point of volume) than is the automobile industry as a 
whole. For the first eleven months of 1937, approxi- 
mately 4.6 million automobiles were manufactured, a 
gain of 13 per cent over the production for the same 
period of 1936. Trucks produced by the six leading mak- 
ers during the same time registered an increase of 25 
per cent. And for November alone, the comparison is 
even more striking. For that month, total automobile 
production declined 11 per cent from the level of a year 
ago, while truck output rose 46 per cent. The bulk of the 
gains are accounted for by International Harvester and 
the General Motors Truck Division. Mack’s volume is 
much smaller that those of the two largest companies, 
but percentagewise the company is making a good show- 
ing with an 11-month gain of 70 per cent. Units turned 
cut by both Federal and White declined slightly in the 
period. 
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Financial Aspects the 
Housing Bill 


Most of the existing housing shortage is concentrated in the very 


low price brackets. 


British experience suggests that a housing 


boom can be created only if small homes can be made available 
within the means of wage earners and low salaried workers. 


INCE housing legislation has been the only impor- 

tant measure to make sufficient progress in the 
gecial session of Congress to assure enactment early in 
the regular session and inasmuch as the Administration 
has pinned its hopes of reviving industry in large measure 
upon housing promotion plans, it seems appropriate at 
this time to weigh the possibilities of success of the new 
measure. Some of the more gloomy soothsayers are 
already predicting the failure of the program, basing their 
prognostications largely upon the contention that its 
timing is tardy. A year or two ago, they argue, additional 
stimulants applied in the housing industry would have 
had a good chance of success; the circumstances at that 
time were auspicious. But now, with the trend of em- 
ployment and payrolls downward, is it reasonable to 
expect that any considerable number of people would 
be interested in the acquisition of new homes? 

This argument seems valid to this extent: if other 
economic forces are generating a major downward swing 
of the business cycle, and if their influence is destined to 
continue to work in that direction, all sorts of new in- 
ducements to residential construction would be doomed 
to futility. But, as has been pointed out repeatedly in 
surveys of the current business situation, the existing 
economic fundamentals are by no means such as to make 
a major depression inescapable. It is widely and prob- 
ably correctly believed that 
a substantial recovery can 
materialize in 1938 if only a 
sufficient measure of coop- 
eration between Govern- 
ment and the business com- x 
munity can be achieved. 

As soon as there is suffi- 
cient evidence that the gen- 
eral downward trend of 
business has been halted to 
bring about even a partial 
restoration of confidence, a 
considerable demand for 
new housing will again be- 
come evident. It will prob- 
ably take more than a 
month or two to convert 
this potential demand into 
what the economists call 
“effective demand” since 
public sentiment can not be 


expected to recover immediately from the shock of the 
August-December decline. Furthermore, it will require 
some time to set in motion the machinery of the new hous- 
ing program. But despite these necessary reservations, 
it need not be concluded that the new housing measures 
are foredoomed to failure. There is a good chance that 
they will contribute substantially to industrial recovery 
over the next year or two if they are intelligently ad- 
ministered and if the building industry and capital can 
be guided along lines which will yield the greatest 
economic benefits. 


It is widely agreed that a housing shortage does exist 
in this country, but many of the statements to this effect 
tend to oversimplify the problem. Two million homes 
is the figure most frequently mentioned in estimates of 
housing needs. This guess is based upon an estimated 
annual increase of about 1.5 million in population, which 
would theoretically call for about 400,000 additional 
homes each year. The housing committee of the U. S. 
Chamber of Commerce estimates annual housing needs 
at 475,000 to 500,000 new homes. Between 900,000 and 
1 million homes were provided in the seven years 1930- 
1936. This indicates a deficiency of 1.8 million or more 
homes, to which several hundred thousand should be 
added to replace houses destroyed by fire or rendered 
unfit for habitation by floods, hurricanes or in other ways. 

On the other hand, it 
should be recognized that 
new building in the 1920s 
was excessive. Col. Leonard 
P. Ayres pointed out in a 
recent address that, in the 
decade beginning 1920, 
there was an increase in 
occupied dwellings of 269 
for each increase of 1,000 
in population, in contrast 
with a fairly stable average 
of about 205 per 1,000 pop- 
ulation increase in the five 
decades following the Civil 
War. Noting that there was 
an abnormally large number 
of unoccupied dwellings in 
the late 1920s, Col. Ayres 
concluded that “it is prob- 
—Finfoto ably the case that the quan- 

tity of our housing is still 
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much more adequate than is com- 
monly supposed.” 

How are these conflicting views to 
be reconciled? The subject does not 
lend itself to precise statistical deter- 
mination, but at least one significant 
answer may be derived from analyses 
% based upon price classifications. The 
aie National Housing Committee, organ- 
ized last June as an “independent 
non-partisan group to undertake a 
study of a long term national program 
for improving housing conditions,” 
has recently issued an interesting re- 
port based upon its studies. This 
committee agrees with other inves- 
tigators that there is a shortage of 
about 2 million housing units and that 
: 1.5 million houses would have to be 
San ok built in each of the next two years in 
order to catch up with the potential 
demand by the end of 1939. How- 
ever, its investigations have led to the 
conclusion that the shortage exists al- 
most entirely in the lowest price 
brackets. 

The National Housing Committee’s 
report states that at least 89 per cent 


OURTH quarter earnings of the 
fire brick producers—notably 
Harbison-Walker and General Re- 
fractories—doubtless will reflect to 
some extent the declining rate of 
activity in the steel, non-ferrous and 
other durable goods industries which 
are the largest consuming outlets. 
But since the producers had a sub- 
stantial backlog of unfilled orders on 
their books at the beginning of the 
| quarter, the probable drop in new 
business recently may not be fully re- 
| flected until next year. General Re- 
| fractories reported that orders re- 

ceived in the third quarter of this 

year were nearly 84 per cent of ship- 

ments, and unfilled orders on Septem- 

ber 30 were nearly 50 per cent higher 

than a year ago at that period. 

Similar data for Harbison-Walker are 

not available, but doubtless the ex- 

= a perience of that company is compar- 

&§ able. 

¢ A study of the past earnings rec- 
ords of the two fire brick manufac- 
turers clearly indicates that there is 
a lag in their earnings trend in both 
; the inception and end of a business 
= cycle. This is because fire brick is 
> used chiefly to reline furnaces which 
have been worn out through active 


of the estimated needs is concentrated 
in housing costing less than $3,000 
per unit or renting for not more than 
$30 per month. Although there are 
a number of instances of local short- 
ages of more expensive housing in 
cities where special factors have op- 
erated to increase the demand, there 
is little evidence of a shortage of 
higher priced housing taking the 
country as a whole. The committee 
believes that the average annual con- 
struction of houses in a price class 
which would rent for $50 a month or 
more for the years 1930-1937 was in 
excess of actual needs. These con- 
clusions are based upon studies of 
family income in recent years and 
amounts spent for housing. In recent 
years, the greatest increase has been 
in families ranging from $1,000 to 
$3,000 in annual incomes. It is con- 
cluded that the large majority of 
families in this income classification 
cannot afford to occupy houses cost- 
ing more than $3,000, or renting for 
more than $30 per month. 

Although such calculations cannot 


Fourth quarter earnings 
may not be materially low- 
er than for the correspond- 
ing 1936 period, but the 
decline in steel activity 
will be in evidence in next 
year’s earnings trend. 


service. While there is a certain 
amount of new business during 
periods of depressed conditions, as the 
various consumers seek to repair 
equipment against an upturn, orders 
do not usually appear in significant 
volume until after an improvement 
has begun. Hence, it might be ex- 
pected that the decline in earnings of 
General Refractories and Harbison- 
Walker may persist somewhat longer 
than that of most heavy industry lines. 
But this condition does not necessar- 
ily forecast a similar lag in the price 
movements of the common stocks of 
the refractory companies, for in past 
years the major price trends have 
been in general consonance with the 
market as a whole, and particularly 
with the steel group. 

Because of the widely fluctuating 


be regarded as being more than rough 
approximations, there is considerable 
evidence to support the logic of the 
general arguments presented. Condi- 
tions in this country naturally differ 
considerably from those in England, ° 
but the housing problems of the two 
countries are by no means entirely 
dissimilar. The outstanding success 
of the British efforts to promote hous- 
ing construction suggests that we 
would do well to follow the policies 
adopted in England several years ago. 
In the years 1930-1936, new homes 
were provided in England for about 
one out of every five of the country’s 
population as against one in twenty- 
seven for the United States. But the 
English housing boom was_ based 
largely upon mass production of low 
cost homes, something we have not 
been able to achieve in this country, 
A Britisher can buy a $5,000 house 
on long term payments, including 
taxes, carrying charges and amortiza- 
tion, amounting to only about $36 a 
month or can rent for about half that 
(Please turn to page 24) 


Refractory Profits Lag Steel Activity 


earnings swings of the refractory 
stocks, the shares must be regarded 
as rather speculative, and suitable for 
accumulation only when the durable 
goods industries are prospering. The 
manufacturers have been successful in 
adjusting fire brick prices to generally 
offset higher operating costs, and 
there are thus no immediate price 
maintenance problems. But as volume 
production decreases, profit margins 
are, of course, reduced at a more 
rapid pace. 

Pending definite indications of an 
improvement in steel mill activity, 
therefore, the refractory equities will 
continue to occupy an uncertain mar- 
ket position. The longer term pros- 
pects are, however, promising, as con- 
siderable business in relining blast 
furnaces will be attracted once an up- 
turn in the economic cycle gets under 
way. And since most of the adverse 
factors in the immediate earnings out- 
look appear reasonably appraised in 
current prices for the stock, liquida- 
tion of long pull holdings at this time 
is not advised. Such holdings should, 
of course, comprise only a moderate 
proportion of a well-balanced pro- 
gram. (Recent prices: General Re- 
fractories, 29; Harbison-Walker, 22.) 
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Toll Bridges Take Their Toll 


OLL bridge securities are old 

news to investors, and most of 
these issues have usually been bad 
news if the projects they represented 
were privately sponsored, although 
there are naturally some exceptions. 
The tabulation on the next page, while 
not comprehensive, covers most of the 
private enterprise projects—as dis- 
tinguished from those sponsored by 
political subdivisions and quasi-pub- 
lic bodies—which now have consider- 
able amounts of bonds outstanding. 
A glance reveals that only 5 of the 24 
issues included are selling above 80, 
while about an equal number are in 
the near-worthless zone. 


Poor Record 


The number of arrears and defaults 
is also impressive, and there is the 
further factor that about half of the 
companies represented have replaced 
predecessors, whose properties they 
acquired through foreclosure proceed- 
ings, or that they have experienced 
or are experiencing reorganization or 
receivership. This means that in 
many instances the securities in the 
tabulation have been substituted for 
the original issues, with a resultant 
scaling down in the character or 
amount of the bonds. There are rela- 
tively few cases in which interest pay- 
ments have been made regularly and 
fully on the original issues. 

That a strategically located toll 
bridge is socially desirable is hardly 
arguable and that toll bridges in con- 
junction with highway construction 


have immeasurably improved and 
speeded up the country’s transporta- 
tion facilities is likewise apparent. 
But that they are not, generally 
speaking, a proper project to be un- 
dertaken by private enterprise with 
the backing of investment funds is 
readily borne out by the record. The 
reasons are many. 

First these projects are, at the time 
the funds are solicited, based on esti- 
mates that are subject to wide error, 
for comparisons with bridges already 
in existence could hardly account 
fully for the local conditions that vary 
widely with each project. Again, they 
are subject in many ways to politics, 
whether because of tax burdens, the 
obtaining of proper entrances to the 
bridge, the building of feeder high- 
ways at more distant points, or the 
political operation of competitive facil- 
ities. Not only have these factors 
added immeasurably to costs or lower 
revenues, but the majority of the 
issues were originally sold at coupon 
rates or yields that apparently made 
the capital obtained intolerably ex- 
pensive. Moreover, in some cases 


However socially desir- 
able, the toll bridges spon- 
sored by private enterprise 
have not justified them- 
selves economically in 
most cases, and the loss to 
investors has been severe. 


7 


they were not economically justified, 
either because the areas served could 
not possibly support the high capital 
investment or because they added ex- 
cessively to existing transportation 
facilities. 


Competitive Factors 


The Detroit situation illustrates the 
danger of a plethora of facilities. The 
Detroit International Bridge was 
opened in 1929 and the Detroit & 
Canada Tunnel some 12 months 
later, and they compete not only with 
each other but with two ferry com- 
panies. They are saddled with a 
heavy tax burden and the tolls 
charged, because of the competition, 
are probably lower than the traffic 
should and otherwise would bear. In 
this case, there appears to be some 
chance that the taxes will be lowered, 
the ferry companies taken over and 
closed, and the rates raised. An out- 
standing example of the political 
danger exists in the New Orleans 
Pontchartrain Bridge set-up. At first 
the State ran free ferries in opposi- 
tion to the bridge and then con- 
structed a competitive and free bridge 
of its own and planned its highways 
accordingly, and the outlook for the 
private enterprise is exceedingly 


pessimistic. And in California, with 
the opening of the state sponsored 
San Francisco-Oakland Bridge in 
November, 1936, the privately owned 
San Francisco Bay Toll Bridge, with 
which it competes, has been forced 
to lower its rates, and a decline in 
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TWO DOZEN LEADING TOLL BRIDGE BONDS$ 


Recent 
ISSUE (Description): Bid 
American Toll-Bridge (Antioch and Carquinez Bridges, California) 
Arrowhead Bridge (connects Minnesota and Wisconsin) 
Bear Mountain Hudson River Bridge (crosses Hudson River, New York State) 
Cairo Bridge (across Mississippi from Cairo, Ill.) 
Cooper River Bridge (across Cooper River, Soutk Carolina) 
Detroit & Canada Tunnel (connects Detroit and Canada) 
Detroit International Bridge (connects Detroit and Canada) 
Gandy Bridge (crosses Tampa Bay in Florida) 
James River Bridge (three bridges in Virginia) 
Kingshighway Bridge (crosses Mississippi, Missouri to Illinois) 
Miami Bridge (connects Miami and Miami Beach, Florida) 


National Toll Bridge (crosses Ohio, Indiana to Kentucky) 
Debenture 6s, due 1939 (bridge sold to state, Nov. 4, 1937).................. 2» 
New Orleans Pontchartrain Bridge (in Louisiana) 


Norfolk-Portsmouth Bridge (in Tidewater, Virginia) 
Cumulative income debenture 7s, due 3 
Quincy Memorial Bridge (across Mississippi) 
San Francisco Bay Toll-Bridge (across San Francisco Bay) 
Tacony-Palmyra Bridge (across Delaware River at Philadelphia) 
First 4%s, due 1956 (all bonds held by 2 insurance companies).............. 
Vicksburg Bridge and Terminal (connects Mississippi and Louisiana) 


f—Year ended April 30. g—-Nine months ended September 30. 


Times Times 
Charges Charges 
Earned Earned 
1936 1937 on Status 
2.31 
1.46 
In arrears 
“0.64 “0.82 In arrears 
"0.52 In arrears 
In default 
nil In default 
In arrears 
0.36 In arrears 
"1.83 In arrears 
0.60 oe In arrears 
0.36 Me In default 
In default 
nil In default 
0,99 No payments 
‘0.71 
1.10 ree In arrears 
In default 
2.30 
In default 
0.70 ie In default 


* Offered. a--Years ended Tune 30. b Years ended July 31. ¢ 6 months ended April 30. d—6 months ended August 31. e--Years ended July 31. 


revenues and earnings is in prospect. 

These are but a few examples of 
the troubles that have overtaken some 
of the, privately sponsored projects, 
although it may be well to repeat that 
there are a number of exceptions. 
Since 1930 the private sponsorship 


of such enterprises has practically be- 
come dormant and it will hardly be 
revived to any extent as the record, 
in general, is such as to scare away 
conservative investment funds. On 
the other hand, many of the publicly 
sponsored projects, such as_ those 


Congress in Changed 


AILURE of Congress to enact 

the major legislation for which 
it was called into special session can- 
not be construed unfavorably. The 
time was too short to whip these 
highly controversial measures into 
workable laws. To have deliberated 
upon them for so long is regarded as 
a return by Congress to its real func- 
tions, that of looking carefully into 
the effect legislation may have on the 
country, instead as has been the case 
during the last four vears of acting 


hastily under pressure. Critics may 
contend that the extra session was un- 
called for and that the time of Con- 
gress has been wasted, but we can- 
not subscribe to this view. 

We feel that considerable spade 
work has been done the benefits of 
which will be reflected during the 
coming regular session. Congress has 
had an opportunity to realize the 
crisis the business of the country con- 
fronts, and in all probability its mem- 
bers, when they were not engaged in 


represented by the New York Port 
Authority, have demonstrated their 
safety from an investment viewpoint, 
and the sponsorship of toll bridges by 
political subdivisions will probably 
become more and more the custom of 
the future. 


Mood 


debating the legislation before it, have 
given much serious thought to the 
more constructive things that can be 
done for the relief of trade: the most 
important of which is to provide re- 
lief from the experimental legislation 
it previously had passed and which 
has not turned out as was expected. 
In turning its attention in this direc- 
tion when it reconvenes after the holi- 
days, Congress will do something 
which is constructive and which is 
very urgently needed. 
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Higher Costs, Lower Revenues 


Create Problems for Movies 


EADLINE developments in re- 

cent weeks have raised ques- 
tions concerning the maintenance of 
positions in motion picture equities. 
Some of the problems presented are 
of long standing, others are of recent 
origin; but the combined effect has 
been to increase the uncertainties of 
the outlook for an industry that 
util a short time ago was filing thea- 
tre plans for adding to an already too 
large seating capacity, liberalizing 
budget allowances and considering 
further upward adjustments in box- 
office prices. High cost films have 
been running into a period of falling 
box-office receipts. General industry 
expenses have risen sharply and 
foreign governments have been in- 
tensifying efforts to build up their 
domestic industries at the expense of 
the American producers. Certainly 
this background is not reassuring. 
Suppose we examine briefly the vari- 
ous items in an attempt to gauge the 
seriousness of the situation. 


Favorable Factors 


Among the favorable factors, we 
fnd that the drastic retrenchments 
made necessary during the previous 
depression period have placed this in- 
dustry on a somewhat stronger finan- 
cial and managerial basis than is gen- 
erally realized. Funded debt, though 
still large and imparting considerable 
leverage to earnings, has been reduced 
and fixed charges have been pruned. 
Consequently, the burden upon earn- 
ings resulting from the leverage fac- 
tor in a period of falling box-office 
receipts should not—of itselfi—bring 
about the same emergencies that ex- 
isted a few years ago. Filmland’s 
financial house, while far from ideal, 
is currently in a much stronger posi- 
tion to withstand a business decline 
than it was when we entered the last 
depression. 


Amusement industry, sea- 
sonally speaking, is now in 
its best period. But things 
are far from rosy, and new 
problems are arising. 


A further encouraging factor is the 
early recognition by management of 
the need for economy. As a result, 
word comes out of Hollywood of ad- 
justments being made all the way 
from stars and directors down to the 
clerical staffs. Companies have been 
cutting down contract lists and de- 
partmental personnel. Workers are 
being reduced to the lowest numbers 
permitted by union contracts. Fur- 
ther economies may be made by elim- 
inating expensive sets, large numbers 
of extras and limiting the number of 
stars in any one picture. 

In appraising the export market, 
adequate recognition should be given 
to the high quality of Hollywood’s 
product. It has appealed not only to 
the domestic market but to all im- 
portant world markets and it is from 
this source that it receives approxi- 
mately 40 per cent of its total income, 
with England being the most impor- 
tant single contributor. Hollywoo’s 
practical cinema “monopoly” has been 
the envy of other countries for years 
and despite the encouragement given 
to these foreign units by their re- 
spective governments, they have not 
been able consistently to produce 
products of comparable quality. Fur- 
thermore, the American producers 
have not been passing up opportuni- 
ties to make arrangements that will 
permit more satisfactory operations 
under foreign restrictions. To date 
their efforts have been comparatively 
successful. They have secured pro- 
duction facilities abroad and, as in the 
case of England, have resorted to 
“quota pictures.” These are films 
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‘raises serious questions. 


made in England to meet the govern- 
mental requirements that a certain 
proportion of the total pictures ex- 
hibited be of British make. Such 
releases, not currently part of the 
regular program, have not been con- 
sidered suitable for exhibition in the 
United States. Their primary pur- 
pose has been to meet quota require- 
ments. However, there are currently 
indications that the “quota pictures” 
may be turned into regular program 
releases, thereby becoming an asset 
rather than a political balm. 


Unfavorable Factors 


Turning to the liability side of the 
industry’s outlook, there are a number 
of considerations that may result not 
only in major changes in operating 
policy, but may have adverse effects 
upon profits. The two most impor- | 
tant factors appearing to have un- 
favorable long term possibilities are 
the uncertainties inherent in the ex- 
port market and the long range pro- 
grams of the independent theatre 
operators associations. In the first 
place, the British government has 
been making systematic efforts to 
break the “monopoly” of the English 
cinema market held by the American 
companies. This has taken the form 
of supervision and laws requiring that 
a larger proportion of the total films 
exhibited be British made. Other 
nationals, anxious to build up their 
own film industry, have taken some- 
what similar steps. While the near 
term result of these restrictions is, as 
indicated above, not of serious con- 
sequence, the longer term implica- 
tions are not encouraging. 

In the domestic market, the open 
hostility of the independent operators 
The sharp 
differences of opinion existing be- 
tween the major picture producing 
units and the independents, although 
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of long standing, may result in bur- 
densome legislation before a settle- 
ment is effected. The militant Allied 
States Association, leader in the move 
for national legislation, has been 
strongly in favor of laws prohibiting 
block-booking, divorcing producer 
from theatre owner and placing heavy 
taxes upon large chains. The Motion 
Picture Theatre Owners of America, 
advocating reforms by the industry, 
was scheduled to meet this month with 
New York’s Independent Theatre 
Owners Association to discuss a pos- 
sible unified front to force the major 
producers to adopt trade practice re- 
forms. Exactly what effects these 
efforts will have upon the industry is 
not altogether clear at the present 


OVEMBER copper statistics— 

in line with expectations—were 

not particularly encouraging insofar 
as the domestic picture is concerned. 
Domestic deliveries (which are the 
only available index of apparent de- 
mand) again declined, for the seventh 
consecutive month, and the volume of 
34,000 tons compares with the eleven- 

month average of 71,400 tons. Domes- 
tic production of refined copper was 
down 1,300 tons from October to 75,- 
800 tons—but it is obvious that with 
| output running at 2.2 times deliveries, 
the picture is not as satisfactory as 
might be desired. In addition, the 
38,765-ton increase in refined stocks 
last month exceeded the gain reported 
in October. 


Favorable Aspects 


Nevertheless, there are construc- 
tive aspects of the situation in the 
copper market which seem to pre- 
clude a wholly bearish interpretation 
of the statistical position and longer 
term outlook of the producers. In 
the first place, it is reasonably cer- 
tain that the rate of deliveries is not 
in general conformity with actual 
consumption. In fact some informed 
quarters believe that actual produc- 

tion this month will run under domes- 

tic requirements. Another point to be 
3 considered is that the indicated re- 
fined output does not accurately re- 
flect mine operations. The leading 
producers instituted a curtailment of 
production a few months ago of from 


time. However, it appears quite likely 
that if these groups are successful, the 
changes necessary in fundamental 
operations could mean higher costs. 
On balance, therefore, the near 
term outlook appears to offer some 
hope that management economy ef- 
forts, a somewhat more satisfactory 
financial position, and indications of 
more efficient utilization of the “quota 
films,” will tend to “cushion” the in- 
dicated decline in earnings. On the 
other hand, the prospect of increasing 
foreign restrictions against American 
producers over the long term and the 
possibility of national regulation 
growing out of the efforts of inde- 
pendents, injects further factors of 
uncertainty in the situation. 


Price concessions have not 
yet attracted significant 
amounts of forward buy- 
ing, but efforts to help util- 
ities, railroads and the 
building industry are fav- 
orable for 1938 prospects. 


10 to 40 per cent. But it takes three 
or four months to convert raw stocks 
into refined copper ; hence the reduc- 
tion in mine output probably will not 
be disclosed in the monthly statistical 
series until early next year. 

The copper producers are also 
favored in a negative manner be- 
cause they are facing no particularly 
difficult inventory problems at this 
year-end. The cost of production for 
most mines is well under 9 cents per 
pound, and if there still are large sup- 
plies of the metal, they are held by 
fabricators and manufacturing inter- 
ests. But the producers will have 
few, if any, year-end adjustments to 
make, except where the higher cost 
ore bodies were worked when copper 
prices rose early this year. 

If it is true that the large consum- 
ing interests are drawing upon inven- 
tories to meet current needs, then a 
break in the stalemate in the copper 
market should not be long delayed. 
Whether this will come about by fur- 
ther reductions in the price of copper 
is open to question. It is said that 
some consumers are willing to take 
on moderate supplies at the 10-cent 
level, but that the producers and 


By the very nature of the business 
motion picture company equities myg 
be regarded as occupying a specylas 
tive status even in periods characte 
ized by generally satisfactory cond. 
tions. With public purchasing powers! 
undergoing contraction their POsition 
is further weaknened and any com. 
mitments in the industry should be 
subjected to the closest scrutiny, Ags 
a general policy, holdings at the pres. 
ent time could well be confined to the 
shares of the leader having the best 
earnings record—Loews—although in 
light of prevailing quotations tempo- 
rary retention of some of the other 
better situated issues appears war- 
ranted where individual circumstances 
permit. 


Copper Awaits Business Upturn 


smelters are not anxious to grant 
further price concessions at this time. 
In any event, it would appear that un- 
less the general business picture takes 
a decided turn for the worse early 
next year, the price should hold 
around current levels. 

Improved demand for copper 
should be one of the first signs of a 
turn in the business recession. The 
utilities, railroads and the building 
industry are generally recognized as 
the trinity which must be given en- 
couragement to enter a program of 
rebuilding. All three of these are 
large consumers of copper. It is also 
believed that armament programs will 
be larger in this country next year. 
The automobile industry is expected 
to be laggard, but motor makers’ in- 
ventories of copper are understood to 
be small, and moderate forward de- 
mands for the metal from the manu- 
facturers are anticipated within the 
next few months. 


Promising Issues 


While there still is room for doubt 
as to the time element in expanding 
copper demand, the equities of the 
lower cost producers (such as Ana- 
conda, Kennecott and Phelps Dodge) 
appear reasonably deflated at current 
levels, and speculative retention is 
justified. And when the time comes 
to institute new purchases in the mar- 
ket primarily for capital appreciation, 
these three stocks undoubtedly will be 
in a favored position. 
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Reading Company’s New Lightweight Stainless Steel Streamliner. 


—Finfoto 


Reading and Recession— 
Prospect and Retrospect 


More than 8% from a Good Preferred Stock 


HERE were relatively few rail- 

roads that maintained preferred 
dividends throughout the depression. 
Reading was one of them. Fewer 
roads managed to cover both fixed 
charges and preferred dividends in 
every year of that period. Reading 
was one of them, too. In 1931, earn- 
ings on each of this carrier’s 839,413 
shares of second preferred stock 
(4 per cent non-cumulative $50 par) 
reached their low point—$2.62; by 
1936, however, per share results had 
recovered to $6.43. For the first ten 
months of 1937, second preferred net 
was $6.20 per share, or about 17 per 
cent above the corresponding period 
in 1936. 


Important Carrier 


Reading’s own lines spread about 
1,500 miles through eastern Pennsyl- 
vania and concentrate around the 
cities of Philadelphia and Reading. 
By virtue of its majority ownership 
of Jersey Central stock, Reading-con- 
trolled trackage juts out to the sea- 
board and also taps the New York 
metropolitan area. Over Reading’s 
rails, both owned and controlled or 
jointly operated, there clicks a highly 
industrialized traffic. Products of the 


Enviable depression rec- 

ord indicates successful 

weathering of present re- 

cession. Ten months’ net 

on second preferred shows 

full year $2 dividend cov- 
ered 3.1 times. 


mines aggregate about 70 per cent of 
total tonnage, with anthracite coal the 
most important single item. Bitumi- 
nous coal, which is received wholly 
from connecting lines, is next in rank. 
The story of how Reading continued 
profitable operations throughout the 
depression—despite dependence on 
heavy industry—is the story of op- 
erating efficiency: an excellent physi- 
cal condition enabled the road to 
reduce maintenance charges without 
impairing either property or service. 
But now, in common with other car- 
riers, Reading faces higher operating 
costs. Such higher charges are not 
nearly offset by the recently granted 
freight increases, but favorable action 
on the railroads’ pending petition for 
higher rates would go far in this 
direction. Meanwhile, sagging indus- 
trial activity will probably hold full 
year profits on the second preferred 
below the $6.43 reported in 1936. 
Nevertheless, on the basis of ten 
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months’ net, the $2 annual dividend 
has already been covered 3.1 times; 
and in the last quarter, operations 
should come not far from breaking 
even—at least. 

From time to time, attention has 
been called to the fact that an in- 
denture provision in the Reading- 
Jersey Central bonds injects a meas- 
ure of uncertainty over Reading’s 
liability for a possible tax deficiency 
on the part of Jersey Central. While 
the sum involved is substantial, the 
circumstances surrounding the case, 
together with the prospect of pro- 
tracted litigation, makes this a purely 
conjectural factor in the situation. 


Attractive Stock? 


With its splendid record, adequate 
finances, and tested ability to with- 
stand the shock of damaging de- 
pression, Reading Company is one of 
the better carriers in the railroad field. 
And for those willing to ignore inter- 
mediate price fluctuations, the second 
preferred, at its current price below 
25, returns a yield of more than eight 
per cent and is attractive for diversi- 
fied portfolios. (Factograph No. 
470.) 
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Ratings are from The Financial World 
Independent Appraisals of Listed 
Prices are as of the Wednes- 
issue. — 


Stocks. 
day closing prior to date of 


Listed Stocks 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
.on data regarded as reliable, but no re. 
sponsibility is assumed for their accuracy, 


AMONG ° 


THE ° 


BULLS ° 


AND 


BEARS ° 


Prices Are as of the Closing, Wednesday, December 22, 1937 


6) PINIONS concerning issues of 

speculative variety are given for 
those whose individual circumstances 
may dictate retention of one or two 
issues of that type. But as a general 
investment policy, portfolios should 
be confined to holdings of only the 
highest grade issues, and substantial 
cash balances should be maintained. 


American Machine & Metals B 


Company's record is not particular- 
ly impressive, and holdings are not 
advised; present price, 4 (paid 60c 
this year). On the news that dividend 
ordinarily due at this time would not 
be paid, market value of these shares 
was reduced by 20 per cent in one 
day. Though the company’s manage- 
ment is well regarded and finances 
are strong, the current business re- 
cession restricts the ability of cus- 


tomers—trelatively small firms—to 
purchase its products. (Factograph 
No. 378.) 

Atchison C+ 


Well entrenched position makes ts- 
sue suitable for representation in 
well balanced portfolios; approximate 
price 41 (paid $2 in 1937). Although 
profit for the month of October was 
well under last year, ten months’ net 
was equal to 54 cents a share com- 
pared with 16 cents in the similar 
period of 1936. Based on 1936 vol- 
ume of traffic, granting of the pend- 
ing rate increases would raise reve- 


nues about $18.7 million. (Facto- 
graph No. 458.) 
Detroit Edison B+ 


Present commitments at current 
levels around 93 may be maintained 
(1937 divs., $6; yield, 64%). In 
the twelve months ended November 
30, per share net amounted to $8.15 
against $8.67 in the corresponding 
twelve months a year ago. Though 
gross advanced about eight per cent 
during the 1937 period, higher oper- 
ating expenses cut into the company’s 
net earnings. Its industrial load— 
amounting to about 48 per cent of 


1936 output—is necessarily related to 
Detroit’s dependence on automobile 
production. (lactograph No. 28.) 


Federal Light & Traction C+ 


Existing commitments at present 
price of around 12 should not be dis- 
turbed (1937 dividend, $1). Follow- 
ing the announcement that the com- 
pany would pay its first dividend since 
1933, these shares advanced more 
than two points. For twelve months 
ended June 30, the company reported 
a net income of $2.36 per share 
against $2.59 during the correspond- 
ing twelve months last year. While 
general economic conditions are well 
reflected because of widespread nature 
of the company’s properties, status 
under the Public Utility Act is in- 
definite. (Factograph No. 548.) 


Gair (Robt.) Pfd. C 


Until company adjusts present 
finances, purchases are not recom- 
mended ; present price, 14 (paid $2.25 
in 1937). Directly following omission 
of the 75-cent quarterly dividend, 
shares toppled seven points to a new 
low for the year. The management 
stated that conservation of resources 
was deemed advisable in view of the 
fact that present market conditions 
made it impossible properly to re- 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Am. Rolling Mill pf....... B+ to B 
Am. Rolling Mill com.....B to C+ 
Omits com. div. Outlook uncertain 
Industrial Rayon ........ B toC+ 
Rising costs adverse factor 
Midland Steel ........... C+ to C 
Curtailed auto output adverse 


Smith-Corona ........... B toC+ 
Tapering in equip. buying 

C+ toC 
Omits dividend 

Union Carbide .......... A to B+ 
Demand lower in industries served 

Wetted Binewlt ... . B toC+ 


Affected by competition 


finance an outstanding bank loan of 
$2 million. Nine months’ earnings 
were $4.59 per share of $3 perferred, 
(Factograph No. 914.) 
General Motors B+ 


Retention of shares in diversified 


_ portfolios is warranted ; recent price, 


34 (yield on $3.75 paid in 1937, 
11.2%). It is understood that auto- 
mobile producers are seeking to 
stimulate sales by cutting prices. This 
will be facilitated by asking parts sup- 
pliers to lower their prices, regard- 
less of existing contracts covering the 
first half of 1938. Following these 
overtures, the price of cadmium (used 
in alloys) was promptly reduced, 
and prospects for reductions on other 
materials are good. All of General 
Motors’ auto divisions are present: 
ly operating on a curtailed basis. 
(Factograph No. 31. Also FW, Nov. 
10.) 


Jones & Laughlin Pfd. C+ 


Purchases should be deferred until 
steel operations give definite indica- 
tions of a reversal of thew recent 
trend; approximate price, 68 (paid 
$5.25 in 1937). Directors at their 
recent meeting took no dividend ac- 
tion on this company’s 7 per cent pre- 
ferred stock ; accumulations now total 
$28 per share. The company is 
presently engaged in reducing operat- 
ing costs through internal reorganiza- 
tion, and savings are expected to 
approximate $2 million per annum. 
Omission will strengthen the com- 
pany’s cash position. (Factograph 
No. 79. Also FW, Sept. 15.) 


Myers & Bro. B+ 


Prospect that farm income will be 
maintained at reasonably satisfactory 
levels warrants retention of holdings; 
present price, around 46 (1937 divs., 
$4.75; yield, 10.3%). In the fiscal 
year ended October 31, per share net 
amounted to $5.31 compared with 
$4.93 in the previous fiscal twelve 
months. As of the fiscal year end, finan- 
cial position was further strengthened, 
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yith cash of about $1.4 million far Richfield Oil D+ Texas Gulf Producing C+ 
Bf in excess of approximately $371,000 Shares are too speculative to war- Small size and poor finances make 


‘, current liabilities. The president gy; purchase; present price, around these shares unsuitable for purchase 
sated that sales were presently below 5 (paid 25 cents initial div. in 1937). at present price of 4 (paid 10 cents 
1936, but that good business was in- for the period March 13 through in 1937). It is reported that profits 
dicated for next year. (Factograph (October 31, net income of about $1.3 of this company are running ahead of 


No. 476. Also FW, June 2.) million, before federal taxes, is in- last year, with full year results likely oe 
Field C dicated. Shares outstanding total to equal about $1 a share compared pate 
eet Pe 3,986,637. Comparative data for the with net of 92 cents in 1936. Produc- Ry 


Until company’s ability to maintain previous year are not available be- tion has been increased in each suc- 
profit margins may be judged, com- cause of the recently completed reor- cessive quarter of 1937, and the larger 
nitments should be postponed; recent ganization. A tentative balance sheet output of crude oil is being reflected 
price, 82. It is reported that while (as of October 31) shows about $20 by current earnings. As of June 30, 
yolume is presently running ahead of million in cash, and a current ratio 1937, financial position continued * 
last year, this has resulted from sub- of better than 7-to-1. (Factograph unimpressive. (Factograph No. 922. 
stantial price reductions in many lines: 986.) 

Final quarter earnings will not be as United Carbon B 


St. Joseph Lead C+ Shares are suitable for long term 
net should be slightly er than the ; ; retention at nt level d 
67 cents a share reported in 1936. Because of large speculative risks (yield $4.50, 


t h No. 82. Also FW, Oct. ‘volved, purchases are not recom- 
‘ited . mended ; approximate price, 34 (paid 11.2%). As the largest producer of 


$2.50 in 1937). Consumption of lead black, in 
Netional Lead B+ is currently about 20 per cent below 


the rate prevailing during the first '° of great importance inasmuch as 
nine months of 1937, but producers’ the company normally derives about 


inventories are much smaller than ing from 
they were a year ago. Weakness in 


the lead market has forced price of be little affected, but a continuation ee 
the metal to 4.75 cents per pound— be 
failed to declare a year-end extra well below the August level of 6.50 amass be ueniaen in poe 
dividend. While the management cents, Eacnings tor the ful Dc abi rices for the shares ( Facto- 
has already stated that it hesitates to however, should epproximate graph No 206.) 

y substantial sums to the govern- $3.75 a share. (Factograph No. 585. , 
pa} gover® Also FW, Aug. 11.) 


ment on account of the undistributed United Light & Power “B” D+ 2 
profits tax, conservation of cash is 


As a leading beneficiary from any 
resumption of building activity, re- 
tention of long range holdings is 
justified ; present price, 29 (ann. div. 
0 cents; yield, 1.7% ). In view of the 
uncertain business outlook, directors 


Company’s position is unimpressive 


dictated by extensive improvements, Socony-Vacuum B 
sed While long term prospects are present levels of about ’For the 


me 50.) favorable, large stock capitalization ‘twelve months ended October 31, 


: , makes for sluggish market move- -earnings amounted to 45 cents per 
Radio-Keith-Orpheum R jnents; present price, around 15 share of combined “A” and “B” 


Highly speculative nature of this (1937 payments, 50 cents, plus 30 stock against 24 cents in the same 
issue makes purchase inadvisable cents special). One of this company’s twelve months of 1936. Largely be- 
even at present price of around 4. subsidiaries was recently awarded a_ cause of its complicated capital struc- . 
Reports are that after January 1, United States Navy contract for one ture, this company appears vulnerable 
resignation will deprive this company million barrels of fuel oil. A short to the more stringent provisions of 
of at least one well regarded execu- time ago, Socony’s president stated the Public Utility Act. Accumula- 
tive in the distribution division. In that volume of business had increased tions on the $6 preferred stock will 
the meanwhile, rapidly falling box during 1937, and that profits were total $28.50 a share, as of January 
office receipts have been reflected in better for most of the year. First 1, 1938. (Factograph No. 924.) 
recent studio retrenchment. Hear- half earnings report showed a net 
ings on a proposed plan of reorgan- profit of $1.01 per share versus 63 Willys-Overland D+ 
ization are still being conducted. cents during the first six months of Hiahly speculative nature of the 
(Factograph No. 702. Also FW, 1936. (Factograph No. 214. Also sa ise st 
June 30.) FW, Nov. 24.) (Please turn to page 24) 
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Interest Paying Bonds 


A number of actively traded 
rail bonds are selling at “re- 
ceivership prices”; one or two 
bankruptcies next year would 
not be surprising but the other 
companies should pull through 
assuming that the rate in- 
creases are granted and traflic 
improves moderately. 


Selling Below 


XCEPT in times of demoralized 
markets, a price of less than 50 
for an actively traded bond almost 
always implies a real element of doubt 
as to future interest payments. The 
current conditions in the bond market 
are perhaps abnormal but they do not 
represent a state of panic such as to 
cause sober judgments based on re- 
liable investment criteria to be thrown 
overboard. Nevertheless, a glance at 
some of the recent prices for interest 
paying rail bonds might cause the 
casual observer to wonder if the cal- 
endar had been suddenly set back to 
1932. 

Why are so many rail bonds selling 
at “receivership prices?” Although 
one or two roads will probably be 
faced with the necessity of seeking the 
protection of the courts it would be at 
least premature to predict a profusion 
of new bankruptcies in 1938 similar 
to that of the years 1932 and 1933. 
The recent assurance by the head of 
the RFC that his agency stands ready 
to extend new loans to its “regular 
customers” indicates that temporary 
financial stringencies can be bridged 
over in any case which is not hopeless. 
And the large majority of the weaker 
situations are not to be considered 


hopeless unless the I.C.C. should deny _ 


the petition for a general increase in 
freight rates, a contingency which is 
regarded as being against the weight 
of probability. 

Admittedly, if the current level of 
earnings were to be maintained over 
any long period of time, the eventual 
outcome would be decidedly unfor- 
tunate for the holders of securities of 
the weaker roads. Operating reports 


for the last three months of 1937 
show the combined effects of substan- 
tial increases in operating costs and 
a sharp decline in traffic volume. Not 
a few of the carriers are currently 
failing to cover fixed charges on a 
month to month basis. However, 
even a gradual improvement in traffic 
volume next year would result in im- 
pressive gains in operating earnings if 
accompanied by a materially higher 
rate level as an outcome of the “15 
per cent case.” This rate case is being 
expedited by the I.C.C. and a decision 
is likely before the end of the first 
quarter of 1938. 

All of the bonds in this group are 
speculative, but some are more 
strongly situated than others. The 
following brief summaries will help to 
measure the relative risks which may 
indicate the advisability of switches 
in certain cases: 


Attantic & DANVILLE (recent 
prices; first 4s, 32; second 4s, 30). 
Operated by the Southern Railway 
under lease expiring in 1949. As 
mileage is no longer of much value to 
the Southern, renewal of lease is 
doubtful. Bonds are not guaranteed 
as to principal. Financial position of 
the Southern is none too strong, but 
even if no question is raised as to 
continuance of regular interest pay- 
ments to maturity in 1948, the doubt- 
ful prospects for payment of principal 
will tend to keep. the bonds in a low 
price range. 


Battimore & Onto and subsidiary 
obligations including Alton and B., R. 
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& P. bonds (recent prices; B. & O, 
refunding 5s, 43 ; debenture 4%s, 36). 
Earnings show wide fluctuations 
largely because of dependence upon 
“prince or pauper” industries. Com- 
pany faces a large maturity of secured 
notes in 1939. (For further details, 
see FW, December 8, p. 9) 


Boston & MAINE (various series 
of mortgage bonds selling between 47 
and 50). Company earned fixed 
charges in all recent years except 
1936 when large flood losses were in- 
curred. Earnings for 1937 will ap- 
proximately cover fixed charges. 
Bond prices reflect restricted financial 
position ; company is applying for ad- 
ditional $2 million RFC loan. Road 
depends largely upon volume of New 
England industrial activity which, ex- 
cepting boom in early 1937, has 
tended to lag behind other sections of 
the country. Financial difficulties 
probably will be averted, but over the 
longer term the outcome will be de- 
termined by New England industrial 
trends and general factors such as the 
prevailing levels of rates and operat- 
ing expenses. 


CENTRAL R.R. oF NEW JERSEY 
(recent prices; general 5s, 35; gen- 
eral 4s, 29). Large deficits reported 
for all years since 1931. Long term 
downward trend of anthracite coal un- 
favorable. Accounts show a heavy 
accumulation of tax liabilities which 
would have to be paid if assessment 
litigation is unsuccessful. It is doubt- 
ful that the company can escape reor- 
ganization even if the tax suit is won. 
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Covorapo & SOUTHERN (recent 
price, general 4%s, 45). Important 
gubsidiary, Fort Worth & Denver 
City Railway, is in good financial 
‘tion and has shown substantially 
improved earnings in 1937. Consoli- 
ated system earnings failed to cover 
fxed charges 1932-1936 but parent 
company earned charges in 1935 and 
1936 because of large subsidiary divi- 
fends received. Report for 1937 will 
show charges covered about 1.3 times. 
Controlled by the Burlington, one of 
the strongest western carriers. Ter- 
tory capable of substantial further 
development. No early maturities. 
Bonds’ are worth considering for 
switches from doubtful situations. 


Ere (recent price refunding 5s, 
49). Excepting 1932, company has 
earned 94 per cent or more of fixed 
charges in all recent years; earned 
about $2.2 million over bond interest 
requirements in 1936. Despite the 
current slump in traffic, the company 
estimates that all but about $175,000 
of fixed charges will be covered in 
1937. Nevertheless, Erie is applying 
for a $6 million RFC loan to cover 
interest and taxes, equipment trust 
maturities and current expenditures. 
The restricted financial position might 
cause difficulties if the industrial 
slump were to be prolonged. But no 


serious trouble should be encountered 


in the near future (since the RFC 
loan will doubtless be granted). 
Company should be able to meet bond 
interest requirements unless the rate 
increase should be refused or traffic 
volume should fail to recover for an 
extended period. 


ILLINOIS CENTRAL (recent prices ; 
I.C.-C. St. L. & N. O. refunding 5s, 
47; 1.C. 434s, 39). Excluding large 
RFC loans, working capital position 
is satisfactory. One outstanding weak- 
ness is the high ratio (70 per cent). 
of funded debt to total capitalization. 
Because of this and other factors, 
earnings show sharp fluctuations; 
large deficits were recorded in all de- 
pression years except 1933. The 1937 
report should show charges approxi- 
mately covered, but traffic is sensitive 
to industrial conditions in the Middle 
West (as well as agricultural factors 
in the lower Mississippi Valley), and 
the record for the first half of 1938 
is likely to be unimpressive. Statis- 
tical position of junior bonds is weak. 


LEHIGH VALLEY (recent prices 
general 4s, 4%4s and 5s, 27 to 38). 
Loss for 1937 estimated at $750,000. 
Large deficits in all years since 1930 
except 1936. Primarily an anthracite 
carrier, the long term downward 


trend in hard coal is unfavorable. Ac- 
ceptance of the proposed plan for 
5-year extension of the guaranteed 
Lehigh Valley Coal Company notes 
maturing January 1, 1938, would re- 
move an immediate threat to com- 
pany’s financial position, but the earn- 
ings outlook is not reassuring. 


(recent 
prices ; prior lien 5s, 47; 4s, 38). Ex- 
cluding adjustment bond interest, 
about 85 per cent coverage of fixed 
charges is estimated for 1937. Deficits 
before contingent charges shown for 
all recent years (since 1932) except 
1936. Suspension of interest on ad- 
justment bonds in lean periods saves 
large drains on cash resources. No 
important early maturities. Financial 
position is comfortable. Despite in- 
adequate current earning power, 
should be able to meet bond require- 
ments without difficulty. 


MINNEAPOLIs, St. Paut & S.S.M. 
(recent prices; first consolidated 5s, 
15; 4s, 13). Company has reported 
large deficits for many years; saved 
from receivership by RFC and parent 
company (Canadian Pacific) loans. 
Latter expected to withdraw support 
on maturity of first consolidated bonds 
next year, which would make reor- 
ganization inevitable. 


Can Kraft Paper Resist the Slump? 


HE outstanding characteristic 

of kraft pulp is its unusual 
strength of fiber. Addgto that a cheap 
and abundant source of supply in the 
form of Southern slash pine, and you 
have the explanation for Southern 
kraft’s recent catapult to prominence. 
Probably the most readily recognized 
kraft product is the brown paper com- 
monly used in bags and wrapping 
paper. But that’s only part of the 
story. Now kraft is being used in 
heavy duty containers for cement, 
flour, plaster, and other such items. 
Serving a host of other uses in the 
container field, kraft materials are 
stronger, lighter, and have greater 
packaging possibilities than the prod- 
ucts they supplant. Southern kraft’s 
burst upon the industrial scene 
touched off a rush for expansion. Re- 
sult: By December 31, 1938, it is esti- 


Rush to expand will raise 
capacity by 1.2 million tons 
—demand strong. Kraft 
consumption down in last 
quarter of 1937 but prices 
steady. Secular trend con- 
tinues upward. Which 
stocks are most attractive 
for long term representa- 
tion in the industry? 


mated that the United States will 
have raised its annual kraft pulp 
capacity by 1.2 million tons, the entire 
program having been begun less than 
two'years ago! But demand is strong 
and potentialities enormous. Since 
1926, the average increase in the con- 
sumption of kraft products has been 
better than ten per cent per annum, 
with demand broadening. The posi- 
tion of the United States kraft pulp 


(sulphate pulp) industry over a ten 
year period is shown by the following 
table (in thousands of tons) : 


Pro- Im- Consump- 
Year: Capacity duction ports tion 
1,862 1,817 738 2,555 
2 1,686 1,468 611 2,079 
a 1,660 1,246 536 1,782 
1,650 1,259 538 1,817 
ae 1,430 1,029 374 1,403 
a 1,309 1,034 419 1,453 
jn 1,126 950 422 1,372 
ae 943 911 447 1,358 
696 603 394 997 
Ae 498 410 362 772 


It has been said that based on the 
current expansion program, and 
granted continuance of demand at a 
ten per cent annual rate of increase, 
there would be overcapacity in the 
kraft division of the paper industry by 
1940 or 1941. This conclusion, how- 
ever, is admittedly based on pure 
hypothesis. Why? Because there are 
a number of offsetting factors whose 


future effect is presently difficult to 
(Please turn to page 30) 


> 
ss 
5 
: 
4, 
: 
| 
| 
+ 


240 Thompson-Starrett Company, Inc, 


No. 202 Revere Copper & Brass, Inc. 
Data revised to December 22, 1937 so earnings and Price Range (RVB) 

rass; name changed to Republic Brass same 30 

year and to present title, 1929. Office: 230 20 H ci H 

Park Ave., New York City. Annual meet- 10 H 

ing: First Tuesday in April. 0 oOo 

Capitalization: Funded debt...... $8,961,000 $5 

*Preforred stock 7% cum. .... 24,587 shs ee 

og stock 54% cum. .... 94,119 shs DEFICIT PER SHARE tal 
Class A stock $4 non cum. conv.225,590 shs 


*Callable at 110; exchangeable into 14 shares of 5%% preferred under reclassification 
plan; $100 par. }Callable at 107%; $100 par. tNot callable; entitled to $50 per 
share in liquidation. Dividends cumulative if twice earned. Convertible into 2 shares 
of common. Par, $10. 


Business: A merger of six established manufacturers of 
brass, copper and bronze products; operates fabricating 
plants with output sold to automotive, building, electrical 
equipment, radio and other industries. 

Management: American Smelting owns working control. 

Financial Position: Strong. Net working capital at end of 
1936, $12.0 million; cash, $2.5 million. Working capital ratio: 
6.6-to-1. Book value, class A, $23.88 per share; common, nil. 

Dividend Record: No payments on any class of stock 1932 
to mid-1936; regular dividends thereafter on both classes of 
preferred. Arrears on unexchanged 7 per cent preferred stock, 
$33.25 per share. No distributions on Class A since 1931; none 
ever made on common. 

Outlook: Company purchases its principal raw materials, 
copper and zinc, and earnings thus depend largely on price 
trends of and demand for these metals. 

Comment: Position of the Class A and common is weak- 
ened by the large prior obligations. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar. 31 June 30 Sept. 30 Year’s Total Price Range 
D$1.60 D$1.73 D$1.97 ‘pena D$9.41 6%— 1 
Fae D 1.68 D 0.46 D 0.01 D 0.37 D 2.52 12 —1% 
Diseente « 0.02 0.30 D 0.79 D 0.80 D 1.27 4%— 5 
Pr D 0.04 D 0.558 D 1.00 D 0.84 D 2.46 6 — 5% 
Es D 0.36 0.19 0.56 0.41 0.80 39%—10 
1.98 0.58 D 0.45 *49%— 9 
*To December 22. 1937 
215 Stewart-Warner Corporation 


: Earnings and Price Range (STX) 


Data revised to December 22, 1937 


Incorporated: 1912. Virginia. Office: 1826 20 PRICE RANGE 
Diversey Parkway, Chicago, Ill. Annual meet- 10 
ing: Third Tuesday in April. Number of $6 


stockholders: approximately 17,000. 


EARNED PER SHARE 
Capitalization: Funded debt...........) 0 
Capital stock ($5 par)......... 1,241, ‘ir a DEFICIT PER SHARE $9 


1930 21°32 °33 35 36 1937 


Business: Important manufacturer of automobile parts 
and accessories, notably “Alemite” lubricating systems and 
lubricants. Also makes car heaters, radios, electric refrig- 
erators and miscellaneous hardware. 

Management: Principal officers with company 16 years. 

Financial Position: Good. Working capital June 30, 1937, 
$79 million; cash, $1.6 million. Working capital ratio; 
3.6-to-1. Book value of capital stock, $12.62 per share. 

Dividend Record: Substantial dividends paid in years up to 
1930; no further payments until December, 1935. Present 
rate, 50 cents plus extras. 

Outlook: The company’s “Alemite” and auto accessory divi- 
sions have accounted for the major part of earnings in recent 
years. However, aggressive development of non-automotive 
lines holds long term promise. 

Comment: Position of the stock has improved materially 
during the past few years but its status is considerably more 
speculative than in the years when the company enjoyed a 
practical monopoly of the speedometer business. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total ja Price Range 


D$0.42 D$0.38 D$0.52 D$0.60 D$1.96 None 1% 
D D D059 D 1.44 None 2% 
0.3 


0.13 0 0.01 0.46 None 10 4 
0.40 0.42 0.25 0.32 1.39 $0.50 8 6 
0.35 0.50 0.38 0.47 1.70 0 24%—16% 
0.68 0.56 0.44 *1.00 “21 —S5 


December 22, 1937. 


Data revised to December 22, 1987 25 Earnings and Price Range (TST) 


incorporated: 1928, Delaware, as successor tof 22 
company established originally in 99. 10 PRICE RANGE 
Office: 444 Madison Avenue, New York City. 


Annual meeting: Fourth Monday in November. ; 

Capitalization: Working capital : 
loan (due Nov. 1, 1938)...... «++ .$200,000 $1 

Preference stock $3.50 cum. eens 0 
63,896 shs 1 

Common stock (no par)..........! 584,945 shs 1930 “31 °32 °33 °36 1937 


Business: In addition to activities in construction of virty- 
ally all types of commercial and industrial buildings—for se 
as offices, apartments, factories, banks, etc.—company in re- 
cent years has done considerable work in building dams, power 
sites, tunnels and the like. 

Management: Handicapped by unsatisfactory building. 

Financial Position: Fair. Net working capital April 29, 1937, 
$428,929; cash, $75,133; marketable securities, $198,194. Work. 
ing capital ratio: 2.3-to-1. Book value of preference stock, 
$30.84 a share. 

Dividend Record: Following reorganization in 1928, prefer- 
ence requirements were met through 1931; nothing since. No 
payments ever made on present common. Preference accu- 
mulations October 1, 1937, $21 a share. 

Outlook: Results during the last few years have varied in 
reflection of the fluctuating amount and profitableness of con- 
struction undertaken. Projects will be governed by heavy 
construction demand. 

Comment: Both preferred and common are speculations. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 
Year’s Price Range 


*Qu. ended: July 25 Oct. 25 Jan. 30 Apr. 26 - Total High Low 
er D$0.15 D$0.18 1933....D$0.17 $0.07 D$0.43 9%— % 
See D 0.21 D 0.19 1934....D 0.17 D 0.17 D 0.73 5%— 1% 
SOBA. cc ccs D 0.19 D 0.19 1935....D 0.20 D 0.10 D 0.6 5 —1 

PP D 0.18 D 0.15 1936 D 0.13 D 0.33 8%— 4% 
ee D 0.17 D 0.17 1937 D 0.15 D 0.36 D 0.85 f10%—1% 


*Dates are approximate. *Te December 22, 1937. 
Note: Deficit on common for six months ended October 28, 1937, equaled 34 cents a 
share against loss of 33 cents a share for like period of 1936. 


206 United Carbon Company 


and Price Range (UCB) 

Data revised to December 22, 1937 roan 
Incorporated: 1925, Delaware, as consolida- 60 PRICE RANGE 
tion of fifteen companies. Office: Union 40 
Building, Charleston, W. Va. Annual meet- 20 
ing: First Tuesday in March at Wilmington, 0 
Del. EARNED PER SHARE 
Capitalization: Funded debt........... None GHARE 
Capital stock ( 397, } 
apital stock (no par 885 shs 19372 


Business: One of the largest producers of carbon black. 
which accounts for almost two-thirds of company’s annual 
sales volume. About 40 per cent of annual production is 
exported. Natural gas sold to public utility companies is 
second largest revenue producer, contributing about 35 per 
cent. Over 80 per cent of carbon black is used for tires, the 
remainder for printing inks and paints. 

Management: Efficient and aggressive in its sales policies 
but conservative in financial matters. 

Financial Position: Strong. Working capital September 30, 
1937, $2.5 million; cash, $1.6 million. Working capital ratio: 
3.2-to-1. Book value of capital stock, $38.58 a share. 

Dividend Record: Irregular. After lapse of 2% years divi- 
dends were resumed in 1933; present annual rate, $4.00 plus 
occasional extras. 

Outlook: Earnings depend largely upon demand from tire 
industry and price structure for carbon black. 

Comment: The capital stock is of semi-investment calibre 
and principalky attractive for income. 


EARNINGS, DIVIDEND RECORD AND PRICE OF STOCK: 
r’s 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total dends Price Range 
$0.08 $0.03 $0.01 D$0.07 $0.05 None 18 —6% 
0.26 0.38 0.40 0.35 Ls $0.50 38 —10% 
0.71 0.90 0.86 1.08 3.55 1.87 50% 

1.21 1.16 1.07 1.27 4.71 2.40 
Cee 1.42 1.31 1.22 1.59 5.54 96% 
1.82 1.62 1.39 4.50 +91 —36% 


*Including extras. +To December 22, 1937. 
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Consolidated Edison Company of N. Y. 
- Earnings and Price Range (ED) 


No. 150 


Data revised to December 22, 1937 . 


erated: 1884, New York, under name of 
Consolidated Gas Gompany ‘of New York; 
present title adopted in 1936. Office: 4 Irving 
Place, New York City. Annual meeting: 
Third Monday in March. Number of stock- 
holders: preferred, 23, 343; common, 93,314. 
italization: Funded debt 
Consolidated) 
*Preferred stock ($5 cum. 
BO PAT) 2,099,249 shs 
Common stock” (no par).......11,471,527 shs 


at $105. 


Business: About 80 per cent of gross is derived from sales 
of electricity to the four largest New York City boroughs and 
to the major portion of Westchester County. Except for the 
borough of Brooklyn, gas is supplied to the same area. 
Steam service is supplied in Manhattan through a subsidiary. 

Fi.ancial Position: Strong. Net working capital at end of 
1936, $17.1 million; cash, $21.0 million. Working capital ratio: 
1.4-to-1. Book value of common, $46.95 per share. 

Dividend Record: Payments have been unbroken since 
1922 but at varying rates. Present rate, $2 annually. 

Outlook: Dependence upon residential load indicates rela- 
tive stability of revenues but the company is not altogether 
free from the influence of cyclical changes in business. Rate 
reductions may become necessary but public relations are im- 
proving. Operations are free from federal supervision. 

Comment: Relatively sound preferred is a good income pro- 
ducer. Common is classed as a “businessman’s investment.” 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


12 mos. ended: * Mar. 31 June 30 Sept. 30 Dec. 31 Dividends Price Range 
Serer $4.69 $4.48 $4.36 $4.08 $4.00 ees 
ee 3.80 3.69 3.65 3.32 3.45 644%4—34 

2.99 2.57 2.30 2.18 2.25 47%—18% 
See 2.04 2.11 2.08 2.01 1.00 34%—15% 
1.91 1.97 2.22 2.34 48%—27% 
2.48 2.41 2.17 2.00 


*Includes 25 cent extra. {To December 22, 1937. 


167 General Mills, Inc. 


Data revised to December 22, 1987 ooeamnings and Price Range (GIS) 
Incorporated: 1928, Delaware, as consolida- 80 
tion of five long established flour milling 69 
concerns. Office: Chamber of Commerce 40 
Bldg., 323 Fourth Ave., Minneapolis, Minn. 20 


Annual meeting: Second Tuesday in August. 0 
Number of stockholders: preferred, 3,100; 


Fiscal year ends May 31 


common, 6,700 EARNED PER SHARE 2 

Capitalization: Funded debt...........None 

. 223,057 shs 1930 31 '33 35 '36 1937 

Common stock (no par). C426neeee4 665,054 shs 


~ *Callable at $115. 


Business: Leading flour milling concern, operates flour, 
feed and cereal mills strategically located throughout the 
country. Nationally advertised brands are sold through job- 
bers and chain stores. 

Management: Capable and progressive. 

Financial Position: Excellent. Working capital May 31, 
1937, $30.9 million; cash, $7.9 million. Working capital 
ratio: 6.6-to-1. Book value of common, $50.05 a share. 

Dividend Record: Regular preferred and annual rate of $3 
on common maintained since 1928. 

Outlook: The substantial wheat crop of 1937 assures ade- 
quate supplies for the company in 1938, and the characteris- 
tically stable demand for flour indicates maintenance of a 
satisfactory profit level. Company hedges to avoid dangers 
inherent in wheat price fluctuations. 

Comment: Preferred is entitled to investment rating; chief 
attraction of the common is for steady income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended May 31: 1930 ©1931 1932 1933 1934 1935 1936 1937 


Earned per share...... $4.83 $3.71 $3.93 $4.18 $3.56 $4.12 $3.40 $4.46 
Years ended Dec. 31: 
Dividend paid ....... 3.00. 3.00 3.00 3.00 3.00 $3.00 3.00 * 3.00 


Price Range: 
50 48% 71 64% 4 70% * 65% 
29% 28 35% 51 597 58 * 48 
*To December 22, 1937. tExcluding $1.11 a share deducted from certain inventories 
‘o minimize effect of fluctuating prices. 
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213 Hupp Motor Car Company 
Earnings and Price Range (H) 
Data revised to December 22, 1937 po 
Incorporated: 1915, Virginia. Office: Detroit, 
Mich. Annual meeting: Second Wednesday 5 
in September. Number of stockholders: 
12,733. 
Capitalization: Funded debt...........Non tA 
Capital stock ($1 par).........1,648,285 she 
1930 31 °33 °35 "36 1937 


Business: One of the smaller automobile manufacturers; 
production has been limited largely to medium priced field 
in recent years. Plant was closed during 1936 and first half 
of 1937, because of management and financial difficulties. 
Production resumed July, 1937. 

Management: New management has wide experience in the 
automotive industry. 

Financial Position: Cash holdings alone far in excess of 
total current liabilities. Net working capital as of June 30, 
1937, $2.6 million; cash, $2.1 million. Working capital ratio: 
7.1-to-1. Book value of capital stock, $4.10 per share. 

Dividend Record: Dividends paid regularly from 1920 to 
1930; none since. 

Outlook: Financial rehabilitation of the company has en- 
hanced chances of success, assuming that merchandising 
efforts are reasonably effective. 

Comment: Pending demonstration of earning power under 
the new set-up, the stock will obviously occupy a_ highly 
speculative position. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Price Range 
D$0.45 D$0.67 D$1.45 D$0.84 D$3.40 5%— 1% 
D 0.39 0.19 D 0.31 D 0.44 D 1.34 7%— 1% 
D 0.56 D 0.55 D 0.70 D 1.50 D 3.31 7™%— 1% 
D 0.52 D 1.05 D 0.32 D 0.08 D 1.98 3%— % 
D 0.20 D 0.16 D 0.17 D 0.39 D 0.82 3%— 1 
D 0.10 D 0.13 D 0.28 *44— 1% 


*To December 22, 1937. 


No. 172 Mid-Continent Petroleum Corporation 
Data revised to December 22, 1987 sqeomnings and Price Range (MPZ) 
40 


Incorporated: 1917, Delaware, under name 30 

Cosden & Co.; present title adopted 1925. 20 oe 

General office: Calvert Building, Baltimore, 10 
Mad. Annual meeting: First Wednesday in 


May. Number of stockholders (April 15, EARNED PER SHARE 


1936): 15,500. a = Be = 
DEFICIT PER SHAPE 

Capitalization: Funded debt........... Non 

Capital stock ($10 par)........ 1,857,912 shs 1930 °32 ‘34 35 1937 


Business: One of the smaller, though well integrated, oil 
units; operates in the mid-continent and middle western sec- 
tions. Crude holdings are adequate for refinery needs, but 
proration has forced company to. purchase a large propor- 
tion (44 per cent in 1936) of its requirements. 

Management: Well regarded; has made considerable im- 
provement in the company’s operating efficiency. 

Financial Position: Strong. Net working capital at end 
of 1936, $17.8 million; cash and Governments, $7.4 million. 
Working capital ratio: 6.1-to-1. Book value of stock, $31.81 
per share. 

Dividend Record: No payments 1932 and 1933, but were 
resumed in 1934 and increases have accompanied larger earn- 
ings. No regular basis at present. 

Outlook: The company has recently added to its low cost 
crude oil reserves and refineries are modern and efficient, 
factors which should be constructive for the future. 

Comment: Price movement of the stock usually reflects basic 
conditions within the industry. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 

ea Div 


r’s i- 

Qu. ended: Mar. 31 June 30 Sept. 30 Dee. 31 Total dends Price Range 
re D$0.56 $0.16 D$0.11 D$0.61 *D$1.12 None 8%— 3% 
, Seer D 0.79 D 0.66 0.38 0.12 D 0.95 None 16 — 3% 
ea 0.17 0.43 0.20 D 0.35 0.45 $0.50 14%— 9% 
D 0.15 0.42 0.51 0.53 1.31 91% 
0.51 0.79 0.96 0.31 2.57 1.15 30%—17% 
0.65 1.00 0.81 71.50 735%—14 


*After inventory adjustments equal to 27 cents a share. To December 22, 1937. 
(Please turn to page 28) 
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For a 
Better 1938 


T this time of the year 

we leave behind us the 

past and enter the door 
of the future. In this passage 
from what we have experi- 
enced to what has not yet 
unfolded itself, our instinctive 
impulse is to hope that it will produce better 
things than were those we have left behind 
us. This is but human nature. We are all of 
the same mold. Hence if such a wish had the 
magic to bring about this fulfillment of our 
expectations, nothing would provide me with 
a greater pleasure than that the New Year 
will resolve itself into a period filled with 
greater happiness and more prosperity than 
the year that has now come to a close. 


Yer as I take stock of my innermost 

thoughts I become consciously aware 
that our future is not made out of what we 
wish but of how we approach the problem we 
confront—and we must always remember life 
remains a problem. We must face our reali- 
ties. Instead of relying on wishes for their 
solution we should and must apply to them 
courage and the processes of intelligent rea- 
son. 


W E must imbue ourselves with a spirit of 
fairness—realizing that as we progress, 
mistakes are unavoidable—and that most of 
them result from the tendency of human na- 
ture to experiment to find a higher level of 
contentment and achievement. There is never 
such an elysium as a managed Utopia, and if 
there were, life would become stagnant. It is 
given to us all to struggle, for it is the purpose 
of a Divine Providence thus to bring forth 
our creative force and ingenuity. 


NE fact we must realize, and this is that 

as a people we still have within us not 
only the faculties to master our problems, but 
the resourcefulness to overcome them if we 
can restore our processes of clear thinking. 
We still retain the fullness of our purchasing 
power—and all we need to restimulate it is 


our latent courage, which js 
but another definition for con- 
fidence. 


E cannot accomplish 

anything by allowing 
ourselves to fall into a com- 
plaining mood. We must not 
permit ourselves to become 
wailing Jeremiahs — passing 
the buck of responsibility to 
others for the disappointments, 
we have experienced. This 
gets us nowhere. We must not overlook the 
fact that on the wheel of life there are periods 
of set-backs—call them depressions, if one 
will—just as there are cycles of good times. 
Destiny has arranged it so that the mettle 
that is within us can be tested. 


[N the past we have met these varying condi- 

tions without a permanent set-back and we 
will again overcome the problems that now 
beset us. It is only a question of time. We 
have not exhausted our opportunities. Our 
spiritual resourcefulness and our material re- 
sources still remain our greatest assets. They 
are bound to come to the surface again and 
restore our industrial structure to a sound and 
growing basis. 


HAT stage will be reached when we be- 

gin to realize that in our system of life, 
the capitalistic system, the paramount neces- 
sity is the get-together spirit, the revitaliza- 
tion of the thought that to live and let live is 
the real essence of our progress, that no class 
can thrive at the expense of another, and that 
for the individual to prosper the whole com- 
munity must prosper for such is the depend- 
ence of the one upon the other. 


F ROM that standard we may digress at 
times but soon we recover our equilibrium. 
We shall repeat this experience again for it is 
not in the nature of our spirit of individualism 
or initiative to linger long in the bog of de- 
pression once we get a grip upon ourselves. 


MBUED with this confidence in our future, 

I feel that we may look forward to a bet- 

ter year in Nineteen Thirty-Eight. Our con- 

valescence may be slow but it is assured if 
our progressive nature is maintained. 
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The FINANCIAL WORLD 


The Technical Position 
of the Market 


These studies of the Dow-Jones Averages are not to be construed 
as recommendations or as an indication of THE FINANCIAL WorLp’s 
opinion concerning probable market movements. They are written 
solely for those interested in the technician’s study of stock prices. 


The favorable 
Secondary Trend technical aspects 
of the secondary trend are chiefly 
negative. The advance in the indus- 
trial averages from 113.64 on Novem- 
ber 24 to 129.80 on December 8 was 
followed by a decline of nearly 7 
points (or roughly 43 per cent of the 
previous intermediate movement ) to 
122.83 on December 13, and in the 
ensuing week to date, the averages 
had approached the earlier upper 
levels. It can be argued that the 
movement is of no more than in- 
cidental significance, since similar re- 
tracing patterns developed in both 
October and November, to be fol- 
lowed by penetrations to new low 
levels for this major trend. But even 
though it is assumed that the averages 
have moved sideways since the 
November lows, a constructive in- 
terpretation suggestive of a turn up- 
ward in the intermediate trend would 
be warranted if dullness on the dips is 
continued and if the 120-123 level in 
the industrial averages is not pene- 
trated on the downside. 

It appears that the upper resistance 
levels of this movement are between 
130 and 133 in the industrial aver- 


ages, and 33 to 36 in the rails. If the 
tops of these two theoretical peaks are 
crossed, it would be possible to as- 
sume that the intermediate movement 
had definitely turned upward, and that 
the averages then should retrace ap- 
proximately 40 to 50 per cent of the 
previous downswing. If the Novem- 
ber lows of 113.64 and 29.15 for the 
industrials and rails, respectively, 
hold, then a rally to approximately 
the 150-155 and 40-43 levels in the 
averages might be expected. But 
neither average can violate the 
November lows, and both must first 
penetrate the resistance levels set 
forth earlier in this paragraph before 
it can be assumed that the technical 
recovery which might reverse the in- 
termediate trend is under way. 

The selective character of the lead- 
ership on the upside is to be expected 
at this period. But unless the ad- 
vance broadens, and the rails show 
improved technical strength, the gen- 
eral appearance of the list may be 
misleading in indicating a more bull- 
ish tone that actually exists. From 
a practical point of view, it should be 
recognized that year-end tax switch- 
ing from the more speculative equi- 


STOCKS 


COMMODITIES 


Cash or Margin Accounts 


Folder ‘‘F’’ explaining margin requirements, commis- 
sion charges and trading units furnished on request. 


J. A. Acosta & Co. 


a New York Stock Exchange 
Y. Curb Exchange (Assoc.) 
New York Cotton Exchange 
a? York Produce Exchange 
Coffee & Sugar Exchange 
Board of Trade 
ty Exchange, Inc. 
New York Cocoa Exchange 


60 Beaver St. New York 


Our Current Market Letter 


discusses some 


Junior 


Canadian Gold Mines 
Write to Dept. F. 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Stock Exchange, 
Chicago Board of Trade, New York Cotton 
Exchange, Detroit Stock Exchange, Commodity 
Exchange, Inc., Pittsburgh Stock Exchange. 


115 60 East 42nd Street 
New Y New York 
Odd Lots—100 Share Lots 


By purchasing a diversified list of well 
seasoned securities you improve your in- 
vestment position and increase the margin 
of safety. 

We give the same courteous and pains- 
taking attention to “Odd Lots” as to 
“Full Lots.” 

Send for our booklet “Odd 

Please mention F. W 


JohnMuir&@ 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 
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INVESTMENT HINTS 


and other valuable information on trading 
methods in our helpful booklet sent on 


request. 
Ask for K-6 
100 SHARE OR ODD LOTS 


(HisHoLm & (HAPMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 


THEODORE PRINCE 
Consultant 


Corporate and Private 
Financing 
Partnership and Corporate 
Mergers 
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20 
ties into the better grade issues may 
have resulted in a recent demand for 
the blue chips which are used in the 
best known price averages. And that 
therefore the rising trend which the 
averages depict may not represent a 
true cross-section of the market. 

But since investment demand for 
equities almost invariably precedes 
speculative buying, it might prove un- 
wise to adopt too captious an attitude 
toward the market just because the 
more recent improvement has been 
somewhat spotty, and confined to a 
relatively few groups. 

The recent action of the various 
commodity indices has paralleled the 
general movement of equity prices. 
Moody’s spot commodity price index 
went into new low ground for the 
year on November 24—on the same 
day that the rails and industrials were 
registering their low levels. Since 
then, the commodity index has been 
moving irregularly higher, with the 
top of the rally established December 
15, and during the past month, the 
index has not declined to any impor- 
tant extent. Considering that the 
major movements of stocks and com- 
modities have been in close conformity 
this year, the recent rally in stocks 
appears on a firmer basis than the up- 
turns in October and early Novem- 
ber; for in both of those months, the 
commodity index was steadily reced- 


ing. 


There is no change 
in the primary 
trend, which continues downward. It 
might again be emphasized that the 
technical appearance of the averages 
at this point does not necessarily in- 
dicate that another decline in prices 
is to be expected. The only con- 
clusion which can be made is that we 
are still in a primary bear market; 
and until the averages both prove to 
the contrary by the penetration of 
resistance levels, the technical student 
will move cautiously in developing 
buying programs.—Il’ritten Tuesday, 
December 21. 


Primary Trend 


Florida Papers— 
Please Copy! 


ALIFORNIA weather prophets 

predict a wet and cool winter 
for the Golden Gate State. With a 
new record of consumers on_ their 
lines, utilities serving natural gas in 
that state look forward to a high rate 
of gas sendout. 


The FINANCIAL WORLD 


Bond Market Digest 


HI heavy oversubscription of 

the December Treasury offer- 
ing, evidences of renewed interest by 
institutional buyers, year end invest- 
ment demand, and the more favorable 
trend of the stock market combined 
last week to impart a firmer tone to 
practically all sections of the bond 
list. 


Texas & Pacific 5s 


A relatively attractive bond in the 
medium grade group, offering a lib- 
eral yield at current prices around 
88. That Texas & Pacific has not 
been immune from the effects of in- 
creased operating costs which have 
been imposed upon all railroads is 
evidenced by the November report, 
showing net income of $429,258, as 
against $571,210 in the like month of 
1936, but the showing is considerably 
better than average. The road’s traf- 
fic volume has held up relatively well 
and earnings prospects for 1938 are 
fairly encouraging. The final report 
for 1937 is expected to show at least 
a slight gain over 1936, in which year 
fixed charges were earned 1.56 times. 


B.-M.T. 42s 


Although the near terin earnings 
outlook is not encouraging and other 
factors may also tend to depress the 
market for the issue over the next 
month or two, maintenance of mod- 
erate positions in Brooklyn-Manhat- 
tan Transit 41%s would appear prefer- 
able to sale at current prices around 
47. The bonds declined to a new low 
last week, reflecting tax sales and the 
influence of the poor showing in the 
November operating statement. Nov- 
ember net income after charges <le- 
clined to $137,404, which compares 
with $348,705 in the corresponding 
month of 1936; for the five 
months ended November 30, earnings 
amounted to $523,444, against $1.9 
million last year. In view of the de- 
clining trend of earnings, the maturity 
of $2 million serial bonds next May 1 
is causing some concern. However, it 
appears quite possible that arrange- 
ments can be made to meet this ma- 
turity and the company’s affairs may 
make a turn for the better in a few 
months. Because of the heavy bur- 


dens imposed by new wage contracts 


concluded with the C.I.O. union, no 
sharp improvements in earnings jg 
likely but the year-to-year compar. 
isons may begin to make a less dismal 
showing early in 1938. At that time, 
gross revenues should show a smaller 
rate of decline because comparisons 
will be made with a period following 
the beginning of operation of certain 
competitive lines of the city owned 
subway. Some savings in operating 
costs are expected as a result of com- 
pletion of power plant improvements 
early next year and also readjust- 
ments in personnel and other meas- 
ures designed to achieve greater effi- 
ciency and economy. If the U. S. Su- 
preme Court should rule in favor of 
the company in its suit against the 
3 per cent tax on utility gross rey- 
enues, substantial improvement in 
earnings would result; this tax cost 
the companies in the B.-M.T. system 
$1.7 million in the 1937 fiscal year, 
And although New York City transit 
unification is not a near term prob- 
ability, the strong position now occu- 
pied by the reelected LaGuardia ad- 
ministration holds forth much prom- 
ise of real progress toward the solu- 
tion of unification problems. Hold- 
ers of B.-M.T. bonds have good rea- 
son to expect favorable treatment 
when unification is accomplished. 
Thus, although the bonds might de- 
cline somewhat further in a thin mar- 
ket, there appears to be at least a fair 
prospect of eventual recovery. 


Purity Bakeries 5s 


Not to be considered acceptable for 
strictly conservative funds, but suit- 
able for retention in lists which may 
properly include medium grade is- 
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ges. (Recent price, 84.) Purity 
Bakeries, operating the Cushman and 
other chains, has shown fixed charges 
med by a good margin in all recent 
years except 1935. Earnings have 
improved substantially since that year, 
wvering charges 2.27 times in the 53 
weeks ended January 2, 1937, and 
showing a 28 per cent gain over 1936 
in the 40 weeks ended October 9, 
despite a moderate decline in the lat- 
er part of the period. The company 
has been taking advantage of prevail- 
ing prices well below par to anticipate 
sinking fund requirements, and the 
outstanding amount of the issue has 
heen reduced to about $5 million, 
which constitutes the sole funded 


debt. 
Gold Clause Decision 


The ruling of the U.S. Supreme 
Court holding that the Government 
isnot obligated to pay interest at the 
equivalent of former gold parities on 
gold clause bonds called for redemp- 
tion prior to maturity had practically 
no effect in the capital markets, since 
it was generally anticipated. How- 
ever, the Treasury may now be called 
upon to redeem a substantial amount 
of such called bonds. There are still 
outstanding more than $125 million of 
various obligations, including $31.1 
million First Liberty Loan and $40.6 
million Fourth Liberty Loan bonds 
which were called long ago. Although 
some of these bonds have doubtless 
been lost or destroyed, it appears 
rather likely that some were held back 
by the owners in the hope that a court 
ruling might establish some value in 


excess of the face amount of the prin- 
cipal. 
now been removed. 


Alleghany 5s, 1950 


All basis for such hopes has 


The abandonment of the plan for a 


merger of Alleghany with Chesapeake 
Corporation and the sharp decline in 
the market value of the holding com- 
pany’s principal assets have served to 
accentuate the highly speculative sta- 
tus of the 5s of 1950. 


(Under the 
readjustment plan effected in 1935, no 
interest payments are due on these 
bonds until October, 1939.) The 
bonds harbor risks far too great for 
the average investor, but for those not 
averse to undertaking risks of this na- 
ture, they offer some possibilities as 
a radical long term speculation. (Re- 
cent price, stamped 5s, 35.) A sub- 
stantial amount of cash has accumu- 
lated with the trustee for the 5s of 
1950 and the directors of the company 
have decided upon a plan for utiliza- 
tion of the funds for the purchase of 
the bonds in the open market. In 
view of the low prevailing quotations, 
it is believed that about $2 million of 
the $24 million issue could be retired 
in this way. However, before such 
operations can be undertaken, ap- 
proval by the bondholders of a change 
in the indenture is necessary. Other 
plans for the release of cash im- 
pounded for the 1944 and 1949 ma- 
turities have been at least temporarily 
abandoned since the decline in the 
markets has reduced the value of their 
collateral materially below the re- 
quired 150 per cent ratio. 


Heart of America 


F OR those who fear for the future 
of the American system of life it 
need only be cited that the human 
impulses of the average citizen react 
against any radical change, and what- 
ever alterations that would be ac- 
ceptable would have to be made with- 
in the framework of capitalism. When 
we read of the blood purges prac- 
tised under the rule of Russian com- 
munism, the racial hatred permitted 
to flourish under the guise of Nazism, 
and the financial distress existing un- 
der the rule of the Italian Fascists, 
we realize that none of these systems 
has bettered the conditions of these 
peoples. 

Here we still retain the freedom of 
citizenship even though we may feel 
that in some measure it has been re- 
stricted. At least we can protest with- 


out fear of a sinister OGPU carrying 
us off to some place of confinement. 
Moreover, nearly every American is 
a holder of some valuable possession, 
a home, life insurance, or a motor 
car, and also enjoys a much higher 
standard of living than do those 
abroad. Before our people would con- 
sent to turn their destiny over to some 
communistic, or totalitarian Govern- 
ment, they would have to have the as- 
surance that they would not be sacri- 
ficing their liberties, and as they ap- 
praise what has already taken place 
in Russia, Germany and Italy the pic- 
ture is not one to encourage them. 
At heart, America is sound to the 
core. We may protest stoutly and 
stentoriously but in the end we 
emerge proud of our system of in- 
dividualism. 


Making Profits — 
Saving Losses 


On August 29, with the market 
around the peak, T. E. Rassieur 
Trend Interpretation Service wired 
subscribers: ‘Sell all stocks.’ Con- 
sider the losses they avoided by 
gettiug out immediately when the 
downward movement began and 
staying out continuously since then. 


On Dec. 8, T. E. Rassieur tele- 
graphed all subscribers: “Short-term 
trend up — safe to re-enter market’’ 
-- recommending, as always, diver- 
sified groups of leading stocks for 
maximum safety—urging im- 


potentialities. 


Making profits—saving losses are 
equally important to shrewd traders. 
Trend Interpretation Service helps 
both ways --times your trading 
through consistently accurate fore- 
casts of long-term and short-term 
trends. 


Trends are interpreted strictly by 
mathematicalcomputation. Analy- 
ses, illustrations, results of this 
method are clearly explained in free 
booklet: ‘TREND INTERPRETA- 
TION.” Write for it today. 


T. E. RASSIEUR 


Trend Interpretation Service 
Suite 22 Continental Bldg. ,St.Louis,Mo. 
V4R3 


To Owners— 
Executives of 


Industrial Corporations 


A financial client of this firm is in 
position to negotiate additional substan- 
tial capital requirements for such busi- 
nesses that can show a record of able 
Management, increasing markets and 
earnings, and enjoy a high rating in 
their respective fields. Communications 
will be held in strictest confidence by 
our client. Address Box 32, c/o Albert 

Frank - Guenther Law, Inc., Advertising, | 
131 Cedar Street, New York. 


TECHNIGRAPHICS 


PUBLISHED BY 
KELSEY STATISTICAL SERVICE 
Specific Recommendations on Stocks and Grain 
Send One Dollar for a three weeks’ 
trial—both stocks and grain. 


Write today. Address: 
Board of Trade Building, Chicago, Ill., Dept. R. 


WHICH WOULD YOU BUY | 


For strong fundamental reasons 
EITHER 


CHILDS COMPANY or.WALDORF 


9 will rise most in the next three 


e months. Our opinion will help 
you decide. 
FREE. Ask for Report 240-A 


TILLMAN SURVEY, 24 Fenway, Boston 
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E VERY investor should read this interest- 
ing booklet by Denber Simkins, nation- 
ally known writer on economic affairs. It 
shows why many people lose in the Stock 
Market. Explains the most dependable 
method of forecast. Proves that this method 
has produced good results in the past. 
Shows how YOU may take advantage of it. 
A copy of “MAKING MONEY IN STOCKS” 
will be sent to you ABSOLUTELY FREE. 
No obligation. Just address: 


INVESTORS RESEARCH BUREAU, INC. 


Div. 714, Chimes Building, Syracuse, N. Y. 


Financing 
Mergers 


Rehabilitations 


Inquiries solicited from 
| responsible sources 
| 


H. D. WILLIAMS 
120 Broadway, N. Y. City 


THE DOW 
THEORY § 


112 Pages, Abridged, 

With Current Market 5Oc 
Comment on Averages 

A hand book on security price trends. 


Describes use of Dow's Theory as an 
aid in speculation and investment. 


ROBERT RHEA 
Colorado Springs, Colo. 


NEW 
Bull Market 
AHEAD? 


Send for Bulletin FWD-29 FREE 


American Institute of Finance 
137 NEWBURY ST., BOSTON, MASS. 


“CENTURY - OF - BUSINESS- 
PROGRESS CHART" 


48-inch CHART IN BOOKLET $1.00; 3 for $2.00 
Pocket size booklet (5x7% in.) containing 48-inch 
folded chart of business activity and commodity prices 
for 100 years, also movements of stock and bond 
rices for past 75 years. Chart also forecasts definite 
dications for 1938. Address: Book Dept.. THE 
FINANCIAL WORLD, 21 West St., New York, N. Y. 


Send for free copy 
The Gartley Weekly 
Stock Market Review 


76 William Street, New York City 


New-Business Brevities 
By A. Weston Smith, Jr. 


NOTE: 

THAT Electric & Musical Industries’ 
sales of television receiving sets in Great 
Britain are far below expectations—price 
of around $250 per unit limits demand, but 
poor quality of broadcasts is blamed... . 
Owens-Illinois Glass may yet be a garment 
maker as its fine spun “Fiberglas” is found 
suitable for aprons, house dresses and other 
apparel—thus the ‘company may soon be 
making glasswear, as well as glassware. 
. . « Aluminum Company of America and 
Bohn Aluminum are among those joining 
in a cooperative program of engineering 
and metallurgical research—purpose is to 
correlate progress in relation to cylinder 
heads. . . . General Mills is seeking the 
child actress, Jane Withers, for a new radio 
serial—meanwhile, Twentieth Century-Fox 
Film is trying to figure out how to release 
the Withers girl after consistently refusing 
to allow its Shirley Temple to go on the 
air. ... The weather is said to be holding 
up plans of Eastern Air Lines for a cam- 
paign to promote “Florida week-ends”— 
the frost seems to have been on the orange 
instead of the pumpkin this fall... . 


ed National Enameling & Stamping 
is planning the widest range of novel- 
ties in spring kitchenware that has been 
seen in several years—at last the pots and 
pans are due for a streamlining? . . . The 
revival of ventriloquism is even having its 
influence on costume jewelry—Cohn & 
Rosenberger is bringing out a dress clip of 
the likeness of Charlie McCarthy with a 
tiny lever that opens and closes the mouth. 
... Blaisdell Pencil fills a long felt need 
with the development of a new type crayon 
which writes on cellophane—it is available 
in seven colors, is readily visible and does 
not easily smudge. . . . Now it can be told 
that International Nickel is sharing in the 
broadening demand for electric razors— 
its “Monel” alloy is ideal for razor parts 
as it is rustproof and resists heat and vibra- 
tion. .. . The Public Works Administra- 
tion boasts that the new Federal Reserve 


Advertised Brands Week 
Apple Week 

Art Week 

Authors’ Week 

Animals (Kind to) Week 


Defense Week 
Display Week 
Dog Week 
Drama Week 
Education Week 


Baby Week Egg Week 
Baseball Week week 
Candy Week re vention 
Cherry Week First Aid Week 
Cheese Week Flower Week 
Child to Camp Week Fur Week 
Children’s Week Furniture Week 
Children’s Book Week Garden Week 
Children’s Science Week Golf Week 
Conservation Week Golden Rule Week 
Constitution Week Good Wi 


Il Week 
Grocers (Retail) Week 


Cotton Week 


Building in Washington utilized materials 
from 46 different states—everything by 
Vermont marble and Maine hardwood? 
. . « Universal Camera is ready to intro- 
duce a new quick-action candid type folding 
camera soon after the first of the new 
year—to retail at under $2, it is expected 
to have a wide appeal. . . . Just to be ahead 
of the season, the coming Easter gifts for 
children will feature stuffed rabbits which 
actually eat Easter eggs—another “Feed- 
me” product of Commonwealth Toy... , 


HAT Federal Motor Truck has com- 

pleted the expansion and revamping of 
its sales division and is now ready to han- 
dle deliveries of its new high speed trucks 
—die troubles have kept this manufacturer 
from producing 1938 models until 1938, 

. Unconfirmed rumors suggest that 
General Electric is taking an important 
interest in the development of “Neon” lights 
for illumination—it is understood that 
“Neon” lighting will soon be available in 
all colors of the rainbow. . . . Paramount 
Pictures will join the increasing number 
using picture magazines—this one is called 
“Snoop” and features candid camera shots 
taken in the movie studios. . . . More will 
soon be heard of the new parcel post scale 
developed by International Business Ma- 
chines—it is streamlined and especially de- 
signed to facilitate straight-line handling 
of mail. . . . Recent slackening in electric 
power consumption has been accompanied 
by a sharp increase in demand for Braille 
books—perhaps the Edison Electric Insti- 
tute might investigate to see if the new crop 
of economizers is learning to read in the 
dark. . . . Brunswick-Balke-Collender is 
preparing to enter the electrical household 
appliance field on an extensive basis—its 
first offering will be the “Brunswick Blue 
Flash” table-top electric refrigerator. . . . 
The New Year ought to be a happy one 
as it will have more weeks than any previ- 
ous year in American history—here are all 
the weeks scheduled thus far for celebra- 
tion on a “national” basis: 
Hardware Week Prosperity Week 
Hat (Felt) Week Raisin Week 
Health (Foot) Week Red Cross Week 
Health (Negro) Week Restaurant Week 
Health (Swim for) Week 
Homes (Better) Week 
Hospital Week 
Life Insurance Week 


Loyalty Week 
Milk Week 


Shirt Week 
Speech (Better) Week 
Speech (Official) Week 


Music Week Tea Week 

Peace Week Tennis Week 

Pharmacy Week Thrift Week 

Picture Week Trade (Foreign) Week 
Poetry Week Weather Week 

Poppy Week Women’s (Business) Week 
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The FINANCIAL WORLD 


Board Room 


Gossip 


This column is a compendium of reports cur- 
pent in the financial district. As much of the 
content 4s merely gossip, nothing contained 
jerein should be interpreted as representing the 
pitorial opinion of THE FINANctaAL Wonrtp. 


HE market performed in ac- 

cordance with the usual pre- 
Christmas custom last week as tax 
joss selling ebbed and a certain 
amount of year-end investment buy- 
ing made an appearance. The Street 
was heartened by the show of con- 
trariness in Congress, and the virtual 
impasse in the farm bill was hailed 
constructively. Short covering also 
helped rallying tendencies, with some 
positions in the steels and coppers in 
process of settlement. 


OME quarters expect the mar- 
ket to gain momentum after the 
year-end—if the business indices fur- 
nish a moderate amount of encourage- 
ment. It is held that most of the 
investment trusts have been actively 
engaged in selling stocks to show a 
highly liquid position in the annual 
statements. A portion of funds has 
been placed in gold stocks and the 
good grade dividend payers, but cash 
holdings have been generally aug- 
mented. The chief purpose of the 
policy is to impress stockholders, and 
there also was a disposition to pre- 
pare for contingencies. But the cash 
funds doubtless are intended eventu- 
ally to be placed in common stocks, 
and presumably buying will not be 
long delayed once the turn comes. 
There was investment trust buying of 
Union Carbide, Sears, Roebuck and 
American Smelting last week, and 
one fund was noted accumulating 
Bethlehem Steel. The indications 
were that the buying represented a 
change of heart toward the market, 
which had favorable connotations. 


ge mage buying last week was . 


also noted, particularly in the 
oils and metals. Canadian interests 
were said to be picking up Interna- 
tional Nickel on the dips, with some 
of the buying characterized as of the 
“informed” variety. The general pub- 
lic interest in the market continued 
restricted, however, according to most 
brokers. Most of the strength was in 
the pivotal shares, with professional 
trading in evidence in the aircraft 


New Year Investment Plan 


Undervalued Issues For Immediate Purchase 


Recent market declines, carrying stock prices to the lowest levels 
in two and one-half years, have created exceptional opportunities 
for profitable investments. To assist investors in selecting out- 
standing bargains, our Staff has prepared a Special Report on 
“The 15 Best Stocks to Buy for 1938 Profits.”” Immediate purchase 


is recommended to take advantage of current low levels. 


This 15-Stock Program meets the needs of both the large and 
small investor. 


From Three Promising Groups 


1. Five Stocks for Large Percentage Gains. Compara- 
tively low-priced issues with an earnings background 
that makes a sharp recovery possible. 

2. Five undervalued “new industry’ stocks, which be- 
cause of the rapid development of new products have 
outstanding growth possibilities. 

3. Five high grade, dividend-paying investment stocks for 
backlog funds. A diversified group for safety, income, 
and appreciation. 


An Exclusive UNITED Feature 


This group investment program, checked against the advices of leading 
market experts, is exclusive with UNITED Service. Such programs have 
proved unusually profitable during our 18 years of continuous experience 
in business and investment forecasting. Before investing check this program 
against your own judgment. 


Act Today Before Stocks Advance 


We want to place this Annual Forecast and Investment Program in the hands of thought- 
ful investors to demonstrate the scope and value of UNITED Service. For a free intro- 
ductory copy — Mail the coupon NOW! 


UNITED BUSINESS SERVICE 


210 NEWBURY ST., BOSTON, MASS. 


Please send me, without obligation, your Annual Forecast and 
Investment Program, including 15 selected issues for 1938. 


pecember 29, 1937 23 
SVOSMEN 
UNITED 
Business 
SERVICE 
FW. 3 : 
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140,000 PERSONS 


. men and women, die annually of 
cancer. Yet cancer, if discovered in time, 
can be cured. ... Join one of the greatest 
crusades of our times: the fight against 
ignorance and fear of cancer. Help spread 
our message by doing your part.... 


FIGHT CANCER WITH KNOWLEDGE 


WHAT YOU CAN DO TO HELP. 
Send $1.00 to New York City Cancer 
Committee, 165 East 91st Street, for 1 
year’s subscription to the new , publi ica- 
tion, “The Quarterly Review.” If you 
live outside the city, write to New York 
State Cancer Committee, Rochester, N.Y. 


The New York City Cancer Committee 


The New 
Price Ranger 


} Make Your Own Charts 


Use these specially designed chart 
blanks. They are particularly adaptable 
for the simplified plotting of daily 
stock market prices and volume. 

Each sheet 8!/2 by I! inches, sufficient 
for a six months’ arithmetical record. 
Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS 


136 Liberty Street, New York City 
BArclay 7-7265 


“AMERICAN STOCK GUIDE 
& BOND HANDBOOK" 


Revised January Issue... .. $0.50 


A handy pocket-size manual of 
Statistics about 1768 active stocks, 
arranged according to groups— 
Apparel, Automobiles, Auto Acces- 
sories, Aviation, Building, Chain 
Stores, Chemicals, Coal, Coppers, 
etc., etc. Revised each month. 
Single copy 50 cents, postpaid. 
Next 12 issues $5.00. 


January Issue Ready January 8 


GUENTHER PUBLISHING CORP. 
21 West Street New York, N. Y. 


LOST BOOKS FOUND 


If you are searching for a book on economics, 
finance or business which is now out of print 
or unobtainable through your book store or 
library, it is possible that we may be able to 
help you find it. Please submit title of 
volume, name of author and pee, if 

original price—Readers Service, 
22nd Floor, 21 West Street, New York City. 


stocks and others which had an arma- 
ment tie-up. Activity on the floor 
expanded with the broadening of the 
trading, but it was said that positions 
were not carried long, and profits 
were taken whenever available. 


WITCHING from the store 
stocks and motors has con- 
tinued, with the short interest in these 
two groups rather large. Generally 
poor earnings statements from these 
industries are expected—but it is be- 
lieved that the bearishness may have 
been overdone and that there is too 
great a unaminity of opinion for the 
picture to be wholly comfortable for 
the shorts. Rail stocks appear to be 
suffering from a lack of interest. 
There were rumors last week that the 
carriers were unlikely to get the full 
15 per cent requested, and might have 
to be satisfied with half of their 
wishes, or perhaps about 10 per cent. 
And with little prospect of a material 
reduction in operating costs because 
of high wage scales, any relief for the 
rails must either come from increased 
rates, or a sustained upturn in busi- 
ness activity. It was said that the 
selling in the rails came largely from 
accounts which instituted purchases a 
month or so back when it was hoped 
that the seriousness of the situation 
might prompt immediate action in 
Washington. 


NEWS AND OPINIONS 


Concluded from page 13 


at present price around 2%. For the 
fiscal year ended September 30, earn- 
ings on the common stock equaled 14 
cents a share; because of reorganiza- 
tion, comparative figures are not 
available. On September 30, cur- 
rent ratio was better than 2-to-1, with 
working capital about $3.48 million. 
Effective December 16, the plant has 
been closed until an indefinite date 
in January. (Factograph No. 988.) 


Wrigley 

Shares afford a stable income and 
are desirable for semi-investment pur- 
poses; approximate price, 60 (ann. 
div., $3, plus extras; yield, 5%). Di- 
rectors have declared a special divi- 
dend of 25 cents, thus bringing such 
payments for 1937 up to $1.25 per 
share. By virtue of aggressive adver- 
tising, company’s market sub- 
stantial ; and it is notable that the use 
of its products shows good resistance 
to any slackening of business activity. 
The company’s annual dividend is 
payable in monthly installments. 


(Factograph No. 69. Also FW, Nov. 
3.) 


Vol. 68. No, % 


HOUSING BIL, 


Continued from page 6 


amount. Small wage earners can ren 
a $2,000 house for $15 a month o; 
less. The availability of new housing 
at such low figures has expanded the 
potential market far beyond the 
limits which have been explored jn 
this country. 


The more important factors mak. 
ing such low cost housing available 
in England have been 1) the ayail. 
ability of capital at low interest rates: 
2) relatively low cost of labor and 
building materials; and 3) the coop- 
eration of labor, capital and govern- 
ment. Some effort has been made to 
follow the English lead in the new 
housing bill, notably in the reduction 
in effective interest charges to pur- 
chasers, the increase to 90 per cent in 
the borrowing limit on homes costing 
$6,000 or less, and the extension to 
20-25 years of the terms for amortiza- 
tion payments. However, there is as 
yet no indication that large sums com- 
parable to those provided by the 
English building societies and local 
authorities will be made available for 
mass production housing in this coun- 
try or that the high cost of labor and 
building materials can be reduced. 
The effective interest rate in this 
country apparently will continue sub- 
stantially above the prevailing 4% 
per cent rate in England. The FHA 
provides for government guarantees 
on loans extended by private capital, 
which is accustomed to a high rate of 
return on mortgage money. If inter- 
est charges are to be reduced, we may 
have to follow the English example 
and make governinent funds available 
at lower than prevailing rates. 

In other aspects, the success of the 


Corporate Earnings Keports 


EARNED PER SHARE 


ON COMMON STOCK 1936 
‘‘ertral Maine Power............:. “4 vei. 
Connecticut Light & Power....... 50 3.39 
Minneapolis Brewing ............ 0: 82 


Wilson-Jones Co. 0.53 


Amer. Light & Traction.......... 


Continental Gas & Electric jaseaeee a24.71 a23.71 
17 13 
Interstate Home Equipment....... 2.14 1.28 
United Light & Power........... 0.45 0.24 
12 Months to September 30 
Amer. Chain & Cable............ 
Cleveland Tractor 0.53 0.14 
Guantanamo Sugar ..........es00- 0.23 D 0.44 


Outboard Marine & Mfg........... 
Cohn-Hall-Marx 


a—On Prior Suk. p—On Preferred Stock. 
D—Deficit. *—53 wi 
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new program will depend largely up- 
on the challenge to capital and labor. 
If the wage situation in the building 
rades is faced realistically, and pri- 
vate enterprise shows sufficient initia- 
tive in promoting large scale, low cost 
housing developments, it appears rea- 
sonably certain that the new housing 
will be readily marketable, barring 
something in the nature of an eco- 
nomic cataclysm. To achieve the full 
potentialities in low cost housing con- 
struction, capital must be found for 
fnancing low priced homes for rent ; 
even on a 10 per cent down payment 
basis, many impecunious families of 
workers are unable or unwilling to 
qualify for home ownership. 

Granting a reasonable measure of 
cooperation by the labor unions, the 
achievement of modern housing at 
low cost should not be a problem be- 
yond the ability of American ingenu- 
ity to solve. In this connection it 
may be noted that a company special- 
izing in semi-prefabricated small 
homes offers attractive small houses, 
consisting of four rooms and bath, at 
prices as low as $2,500, excluding 
land. This fact suggests what might 


be done if the American genius for | 


mass production were to be applied 
seriously and intensively to the hous- 
ing field. 


_ Higher Stock Rates 


E can sympathize with the diffi- 

culties the members of the New 
York Stock Exchange face in making 
both ends meet in the narrow market 
with which they have had to struggle 
for nearly a year, and can well under- 
stand why they feel that if allowed to 
increase their commissions, their busi- 
ness can be placed on a profitable 
basis. But this is only a hope, and is 
more than likely to fail in its realiza- 
tion for experience in all lines of busi- 
ness has been that trade cannot be 
successfully stimulated by increasing 
its cost in time of dullness. The more 
practical method is either to offer 
concessions or make more inviting in- 
ducements. What has impressed us 
as being one of the principal reasons 
that the volume of investments pur- 
chased through the Exchange has fall- 
én away is that the Stock Exchange 
has not properly sold itself to the 


One of a Series, ‘A Five-Year Record” 


A UTILITY SERVICE 
THAT BEGINS AT HOME 


OME 18,680 of its employees are protected by the 
Associated System’s insurance plan. This plan has 
been in effect in final form since 1932. Under it em- 
ployees are given both ordinary life and group policies. 
Total amount of insurance in force is $77,187,000. 

This insurance has paid 755 death claims, amounting 
to $2,692,000. About 25% of the employees who have 
died since the plan has been in force carried no other 
insurance. Another 18% had $500 or less. 

Part of the cost of this insurance is paid by Associated 
companies. This is a contribution to the welfare of em- 
ployees. And welfare of employees has a lot to do with 
quality of utility service. 


ASSOCIATED GAS & ELE 


GAS EELECTRIC 


| 


THE ECONOMIST of London 


Now Vital to American Investors 


It is no longer sufficient for an investor to be informed on conditions in 
his own country. All parts of the world are so closely allied through radio, 
aeroplane, etc., that shrewd American investors are widening their finan- 
cial horizon by learning basic conditions in world markets. By reading 
the world’s premier financial and economic journal—THE ECONOMIST 


of London (established 1843) —- you should be more successful in your investments, even 
though you confine your operations to American securities. Many American investors in 
1929 were greatly influenced in getting out of the market at the right time by knowledge 
of conditions in Europe. Improve your investment perspective by reading THE ECONOMIST 


$1 Trial Offer 


If you return this ‘fad’ and $1 at once, you can improve your kncwledge of international 
financial conditions by receiving the next four weekly issues of THE ECONOMIST of London. 
Remember, “The ECONOMIST’S” articles are eagerly read and command unbounded respect 
in every business center of the world. Send ¢1 for four weeks’ trial or $7.50 for a six 


months’ subscription. 


Address—INTERNATIONAL NEWS COMPANY 
131 Varick Street New York, N. Y. 


of London. 


people. It has remained aloof, feeling 


Proposed rates mean an 11 per cent 
increase in brokerage revenues, with 
large wire houses deriving greatest 
benefit. Opposition predicts substan- 
tial loss to out-of-town markets. 


Sell that successfully and there will 
be no need for increasing rates, es- 
pecially at a time when such a boost 
could drive trade to other markets 
instead of expanding it in New York. 


that modern methods of merchandis- 
ing are not within its ethics; yet it 
has something to sell, and that some- 
thing is an unusual service for the 
public in relation to its investments. 
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Calendar of 1937 Annual Report Releases 


The following compilation indicates when the annual reports for the twelve months ended December 31, 1937, 
should be released in early 1938. In cases where the company does not issue regular quarterly reports on a 
calendar year basis, footnotes are given to indicate whether the reports are 


issued annually or semi- 
and when the closing date of the fiscal year is other than the calendar year. ‘eames 


Date Company y Company 

Abbott _ = Apr. 12 | Byron Jackson ....Mar.18 | Fair (The) Stores Kelsey-Hayes .....Mar. 31 | Otis Steel........ -Mar. 30 | S. Oil of N. Pe wate 
‘Abraham & Straus t(a)May 4 | Kennecott Copper Outb’d Marine Mg. Starrett (L.'s, May 15 

*(a) Apr. = Calumet & Hecla..Mar. 31 | Fairbanks, Morse +(m)Mar. 30 *(i)Nov. 24 | Sterling L. 8). Raye 27 
Acme Steel......... May Campbell, Wyant...Feb. 24 +(m)Mar. 19 | Keystone Steel. .$(f)Sept. 11 | Outlet Co. ....*(a)Apr. 12 | Stewart-Wa ucts... Feb, 93 
Adams-Millis .....Mar. 19 Canada Dry ..¢(i) Dec. 23 | Fajardo Sugar. .*(g)Nov. 13 | Kimberly-Clark ....Mar. 31 | Owens- Ill. Glass....Feb. 17 | Stokely bend “Sie Mar. 95 
Address-Multigraph..May 4 | Cannon Mills ......Mar. 29 | Fed. Light & Tract. Kinney (G.R.).¢(m)May 11 Stone & Web *(e)Sept. 1 
Air Reduction...... Mar. 26 | Carpenter ne *(f) Oct. 9 t(i)Jan. 18 | Kresge, S. S..*(m)Feb. 25 Pacific Am.Fish.*(b)May 11 Studebaker" ster...Mar, 94 
Air-Way El. App "Age. 9] Case (J. ..*(m) May 3 | Fed. Mining & Sm..Apr. 7 | Kresge Dept. Stores Pacific Coast. ‘hoe y 8 | Sun Ol. ¥cc3 Mar, 9 
Alaska Juneau Gold.Mar. 20 Caterpillar. -Feb. 10 | Fed. Motor Truck t(a)May 12 | pacific Finance... 20 | Sunshine Mar. 6 
Allegheny Steel..... Mar. 81 | Celanese .....¢(m) Mar. 13 *(m)Apr. 27 | Kress (S. H.) *(m)Jan. 26 | pacific Gas & El. Apr. 21 | Superheater.. S.....Mar, 3b] 
Allen Industries....Mar. 24 | Celotex ........ t(j) Jan. 8 | Fed. Screw Wks...Mar. 27 | Kroger Grocery.t(m)Feb. 26 Pacific Lighting. _ a“ 7 | Superior ont ar, 9 
Allied Chem..*(m) Mar. 22 | Cent. Aguirre..*(g) Dec. 9 | Federated Dept. Str. Pacific Mills. ig «ADI. 4 | Superior OH eves May 2 
Allied Kid.....*(f) Mar. 18 | Cent. Foundry. ....Mar. 30 (2) Apr. 22 | Lambert Co........Mar. 11 | Pacific Tel. & Tel...Feb. 26 | Sutherland Paper." 
Allied Mills...t(f) Aug. 26 | Cent. Violeta Sugar Fidelity-Phenix*(m)Feb. 20 | Fane Bryant...+(e)Aug. 26 | Pacific West. Oil../Mar. 4 | Sweets «Jan, 29 

8- mers .... one ° 

Aipha Pt. Cemeni.-Mar. 31 | Cero de Pasco.#(im) Apr. 28 | Firestone Tire..t(i)Dec. 18 | Pan-Am. Pit. & 29 | Swift Int'l 


Amalg. -t(m) 5 | Certain-teed 
pr. 
Am. Ag. Chem.t(f) Aug. 22 | Checker Cab Mfg...May 
Note Feb. 24 


Champion Paper t(d) June 
Chicago Mail Order 


*(m) Jan. 


Chicago Pneu. Tool..Mar. 


m 
pay & Fa. +(d) June 24 | Chic. Yellow .- .May 


Chain. ..7(m) 


20 | Chickasha Cot. 
19 


Flintkote ....... 


Lehigh Portl. Cem..Mar. 4 | Panhandle Prod.....Mar. Symington- 
ar. of First Nat. Stores Lehigh Valley Coal.Mar. 25 | Paraffine Companies 


hn & Fink...... Mar. 30 t(f) Sept. 
5 May Stores... #(a)May 15 | Paramount Talcott (Jas.)......Feb, 3 
25 orsheim Shoe 17 | Labbey-Owens-Ford..Feb. 26 | Park Utah Cons....Mar, 29 | ‘Feb, 
| Libby, McN’l.. .*(b) Apr. 11 | Park & Tilford.....Feb. 1 | Tenn Corp.....*(m) Apr. 17 
sii) Des 1, | Life Savers ..... .-Apr. 9 | Parke, Davis....... Feb. 18 | Texas Corp... *(m)Mar. 97 
Foster Wheeler. +(m)Mar. 31 | & Myers Parker Rust Proof.Mar. 19 | Texas Gulf Prod....Mar. 


*(m)Jan. 23 | Parmelee Trans.....Apr. 30 | Texas Gulf Sulphur.Apr. 4: 


Am. Chicle......... ‘eb a) Sept. 8 | FranciscoSugar.*(f)Sept. 30 3 
Am. Golortype.*(m) Feb. 23 | Childs Co........ ..Feb. 16 | Freeport Sulphur Lima ‘Loco. 18 | | Goal 
Am. an. Sn. 29 t(m)Mar. 18 | Pink-Belt ......... r. 18 | Peerless Corp. 13 *(m) Mar. 
Tysta gar rysler OF.» Liquid Now. 24 | Penick & Ford.. ar. 1 | Thatcher Mfg..... 
mic) May 28 | City Ico& Fuel.t(m) Mar. 11 | Gabriel Co.........Mar. 23 | Loew’s, Inc.....#(h)Nov. 25 | Penney (J.C.). {ai Mar 3 Thermold (Asbestos). Mar, 
Am. Encaustic Tile. Mar. es. Gair (Robt.)....... Mar. 26 | Loft, Inc........... May 11 | Penn. Coal & Coke.Apr. 30 | Third Ave. Ry...t(f)Oct 3 
Am.- en ansp. ar oose-Wiles .......Mar. enna lass Sand..May 4 ompson Products, 
poses t(f) 10 | Climax 16 23 Lorillard 6 pene “Ape. 14 | Thompson-Starrett “Mar. 
eneral Bronze .*(m)Mar m) Feb. eoples Gas Lt..... Feb. 18 
Mar. 35 Peabody General Cable......Mar. 13 | Louisville Gas & El..June 5 | Pet Milk ......... Mar. 31 | Tide Water As. May 
| General Cigar......Feb. 1 | Ludlum Steel ..... Mar. 22 | Pfeiffer Brewing. .:Mar. 18 | Timken-Detroit.+(m)May 21 
=) tim) Apr. 22 General Mar. 29 29 Phila. Rail. Bear. Mar, 25 
. . . eral Foods...... a. Rap ar. ransamerica, 
Am. Mach & Metal Mar. poe. | 20 Mack “tracks”. “Mar. | Phil. & R’d'g C. & West, Mar 
enera otors..... ar. May 4 nsue by ms. .Fe' 
Am. Metal......... Mar. : Bescon Oil. Mar. Gen. Outdoor Aas... Web. 25 10 | Morris...t(¢)Jum 2 Gat b. 10 
. -Apr. en. Railway Sig...Feb. Ds Petroleum ar. 24 scon Steel....... 
Am. Rad. & Sta: San-Mar. 30 | Col. Gas & 11 | Gen. Refractories. “Apr. 29 18 Phoenix Hosiery. Mar. $1 | Twentieth ‘Cen. ‘Mar, 
Am. ° en. Realty .Mar. * sbury Flour*.(e)Aug. 5 n City Transi 
Am. Safety Razor. .Mar. 20 | Columbian Carbon. .Mar. 16 | Gen. Theatres Equip. Mar. 31 Mandel, Bros. -°(2) Apr 23 | 25 | Twin Coach... ‘4 
iid | Comm’l Invest, | Get. Time Ansie. ...Mar, 31 Manhattan Pitts. Serew or | Ulen & Co. 1 
Am. Smelting.{(m) Mar. 1 t+(m) Feb. *(k)Jan. 30 aracalbo Pitts. Steel...) Oct. 15 | Underwood Elliott. “Feb. 20 
Am. Snuff....*(m) Feb. 16 | Comm’l Solvents....Feb. Gilette Safety R...Mar. Term. Goat. r.17 | Union Bag & Pap...May 8 
Am. Steel Fary.-.-.Mar. 3 | Commonwealth & So. May 23 Gimbel Bros....*(a)Apr. 29 | Market Street Ry...June 19 | pittston Co......... May 11 | Union Carbide.....-Mar. 27 
Am Suear Ref Mar. 18 | Congoleum-Naimn Company Be. ig | Marshall Field.....Mar. 11 | Plymouth Oil ABE. 38 Feb. 1? 
Am. Sumatra..*(g) Sept. 3 t(m) Mar. 41] Goebel Brewing ....Feb. 26 | Martin (Glenn gi | Poor i Ge... timison 39 +(m)Mar. 28 
Am. Tel. & Tel. Cleat Mat. 9 | Gold & Stock Telg....*(m) | yfartin-Parry ..*(h) Dec, 22 | Porto Ric. Am. Tob. Mar. 19 
Gon gar Feb, 1g | Goodrich yMar, 20 | Masonite Corp...t(h)Oct. 20 Pressed Steel Car 16 
Am. Water Wks...Apr. 16 | Cons. Edison....... Beb. 26 | Goodyear T. & | Mathieson Alkall...Feb. 21] poser @ Gamble” | United Biscuit... Apr 1 
Am. Woolen...¢(m) Feb. 11 | Cons. Film “Indust. -Apr. 13 +(m)Feb. 26 hice *(a) Apr. 13 t(f) Aug. 11 | United Carbon...... Feb. 16 
Am. Zinc, Lead..... Feb. 26 | Cons. Laundries. ...Mar. 9 | Gotham Hosiery{(m)Mar. 2] yfaytag 4 | Public Serv. of N. J.Mar. 3 | Un. Carr eee -Apr. 8 
aconda W. -May 8 | (ons. textile..... ranby_....... m) Apr. McCrory Stores ...-Feb. 24 | Pure Oil ..... (m)Feb. 24 | Unite Beveeseee 
Anchor Cap ......- Mar. 17 | Consolidation Coal..Mar. 30 | Grand Union.......Mar. 20 ; Purity Bakeries..... Feb. 10 | United Dye.. fia es is 
Andes Copper ..-.- Apr. 16 | Container Corp.....Mar. 30 | Granite City “Stecl..May 15 | United Elec. 

. P. W. Paper. t(f) Oct. 10 | Cont. Baking....... Feb. 3 | Grant (W. T.).t(a)Mar. 24 | Mcintyre Porcupine Quaker State Oil....May 3 8) Sept. 25 
Archer-Daniels ¢(f) Sept. 18 | Continental Can....Feb. 15 | Gt. No. Iron Ore*(m)Jan. 29 (6) May 29 United Eng....+(m)Mar. 81 
Armour (TIll.)..*(j) Jan. 16 | Cont.-Diamond Fib..Apr. 15 | Gt. West. Sugar.*(b)Apr. 25 | ycKeesport Tin Radio Corp. of Am. Mar. 5 | United Fruit...*(m)Feb. 9 
Armstrong Cork +(m) Mar. 12 | Cont. Insurance*(my Feb. 19 | Green (H. L.)..*(a)Mar. 8 beac 11 | Radio-Keith-Orph. .{May 7 | United Gas Imp....Feb, 18 
Arnold Constable Greyhound Corp.¢(m)Mar. 31 | yfeKesson & Robb..Mar. 29 | Raybestos-Manhat...Apr. & | United Paper...t(e)Sept. 13 

Assoc. Dry Goods orn 81... Mar. 13 Melville Shoo. .+(m)Mar. 18 Reis (Robt.). *(m)July 10 | U. 8. man......Feb. 16 
amilton erc n. Tr 
b. 10 | Crown Cork & Seal.May 3 25 | Miami Copper 2(m)Apr. 13 
Atlas Tack......... May 3 | Crown ta 28 | Midland Steel ..... Feb. 24 | Revere Cop. & Br...Mar. 16 | U. S. Rubber. .+(m)Mar. 
Auburn Auto. ..{(k) Jan. 23 y Hazel-Atlas Glass..Mar.18 | Minn.-Honeywell ..Mar. 2 | Reynolds Metals....May 4 | U. Smelting.§(m)Mar. 27 
viation Corp. May 3 | Cuba Co........ ; Hel "W.)-*(m) Feb, 15 *(m)Feb. 16 | Reynolds ...*(m)Jan, ‘obacco. .*(m 
Baldwin Locomotive.Feb. 19 | Cudahy Packing.*(j) Dec. 31 | Hercules Powder....Feb. 6 | Monsanto Chemical.Mar. 5 Ritter Dental Mfg. . “pace "0 Univ. Cyclops Steel tee. 25 
a! ere Mar. 31 | Curtis Publishing Hershey Chocolate. .Mar. 18 | Montgomery Ward R g y , teel. . 
Barker Bros. .....- Apr. 14 ¢(m) Mar. 4| Hinde & Dauch....Feb. 27 t(a)Mar. 26 | Roan Antelope. . 
Barnedall (Oil) ---Mar. Curtis-Wright ..... Mar. 22 Holland Furnace May 1 Vadsco Sales ...... May 
ayuk Cigar....... eb. Cutler-Hammer ....Mar. 29 ollander...... m) Feb. a +s Mar. Apr. 9 
( ay omestake Mining. .Mar. Motor Wheel...... . 1..¢(f)Sept. 2 
Beech-Nut Packing.Mar. 11 | Davega Stores..+(c) Jan. 30 | Houdaille-Hershey ..Apr. 10 | Mueller Brass..}(k)Feb. 27 25 
Belding Heminway..Feb. 25 | Deere & Co...*(j) Feb. 18 | Household Finance..Feb. 17 | Mullins (Mfg.)..... Mar. 26 y ci Ya. tren, Goat Mar. 26 
Bendix Aviation ...Mar. 31 | Deisel-Wemmer-Gil..May 22 | Houston Oil........ Mar. 9 | Munsingwear ..+(m)Feb. 23 | Schulte Retail Strs...1(m) Vule “gt oe 1 
Benef’1 Ind. Loan..Mar. 25 | Detroit Edison ..... Jan. 26 | Howe Sound Co.....Feb. 10 | Murphy (G.C.).*(m)Feb. Scott Paper... 
Best & Co..... t(a) Apr. 8 | Devoe & Raynolds Hudson & Manhat..Mar. 25 | Murray Corp....... ar. 12 DP Waldorf System ....Mar. 
Bethlehem Steel....Mar. 9 +(k) Feb. 11 | Hudson Motor Mar. 31 | Myers & Bro. “$Gaan. 5 | Seagrave Corp... ... Mar. 24 | Walgreen Co....+(i)Nov. 24 
Bigelow- Senford Diamond Match....Mar. 18 | Hupp Motor.......-June 3 Sears, Roebuck 25 | Walker (Hiram) .t(h)Nov. 27 
Bleck & Decker a) Jan. Distillers-Seagrams, oct, g | Indian Refining. *(m)May 21 Naw 1 Acme. -Mar. 19 Sharp & Dohme....Mar. 9 | warner 24 
Bloomingdale ".*(a) Apr. 20 | Dixie-Vortex .*(m) Apr. 7 | industrial Rayon... Feb. 10 | Bond & invest.Feb. 13 | (F. G.)...Mar. 6 | Warren Bros. Co... {Mar. 19 
‘Apr. 29 | Doehler Die ‘Apr. g | Lngersoll-Rand.. (m)Apr. 9 Nat'l Sheaffer Pen.. May 4 | Warren Foundry. (m) Mar.28 
Inland Steel........ Apr. 29 Register.Mar. 26 | Shell Union Oil....June 4 Waukesha Motor.t(g) Oct. 1 

on Ami ar. 10 | Dominion Stores ) Apr. 14 Nat'l Dept. Simon 13 ib 
Bond Strs.....*(m) Apr. 27 +(m) Feb. 19 mn) r(a)June 9 | Simmons Co ar. Webster-Bisenlobr, . 1 
Borden Co....*(m) Mar. 26 | Douglas Aircraft Nat'l Distillers Prod.Mar. 1 Petroleum. . . Feb. Wesson Oil..... t(h) Oct. 26 
Borg-Warner _...... Mar. 17 $00 00 | Nat’l Enameling aw & Sil. 15 West. Auto Supply Feb. 24 
Bower Roll, Bearing Dow Chemical. <*(e) July 21 ¥(m) Apr. 19 {(m)Mar. 17 | 
aaa t(m) May 11 | Dresser wane Interlake Iron...... r. 25 | Nat'l Gypsum...... Mar. 12 | Smith & Corona.t(f)Oct. 30 | w°stern "Air...Mar. 24 

geport Brass ..Mar. 9 | Dunhill Int’l..+(m) May 22 Asr. Corp..4if Nat'l Lead. ...+(m)Mar. 12 Westinghouse Air 
Briggs Mfg......... May 10 | Duplan Silk...4(e) Aug. 19 | Int’ jas; Mochine Mar. 20 | Nat'l Mall &’Steel.Mar.12 | Smith (A. 0.) Corp. | | Westinghouse El... . .Mar. 18 
Briggs & Stratton. “Feb. “Fe Feb. 6 | Int! Harvester..*(j)Mar. 6 Nat'l Power & Lt...May 25 | Snider Packing. .*(c)May 13 Weston El. Instr .. Apr. 
Bristol-Myers Mar. 19 Nat'l Steel Mar. 18 May Westvaco Chlorine. . Mar. 
Manhattan Int. Mere. Mar. 18 Socony- Vacuum .*(m) Apr. 28 Wheeling Steel..... Mar. 9 
H(t) Sept. 11 | Eastman Kodak | Nickel of Can Mar, 26 | Nat'l 6 | So Eut-June 19 | white Dental...” 
B’klyn& Queenst(f) Sept. 3 +(m) Mar. 25 | Int. Paper & Pr....May 21 | Natomas Co......... Apr. 9 ina SrhbNor. 91 | White Motor.. tit sar Me 
B’klyn Union Gas..Mar. 16 | Eaton Manuf........ Apr. 7 | Int. Salt ..... fim)Mar 10 | Neisner  Bros..4(m)Mar. 30 | go, Calit, Bais son. 4 | White Rock... ... 
Brown Shoe. . . .+(j) Nov. 24 | Eitingon- (ic) Apr. 3] Int. Shoe....... +(k)Jan, 7 | Newberry (J.J.).*(m)May 24 | gpaiding (A.G.). ‘Apr 19 
runswick-Balke....Mar. 22 | Electric Auto-Lite. .Mar. 18 Int, Silver ........ Mar. 16 | Newport Ind........ May | Sparks-Withington Wilees OU 
Bucyrus-Erie .+(m) Mar. 24 N. Y. Air Brake./Feb. 20 Bt Witlys-Overland t(m 
Budd Mfg. (E.G). Mar. 5 El & “Musical ‘City Omnibus. Apr. 17 Spear & Co.. ny Feb, 97 | Wilson & Co... ..*(3)Jan. 
a Spear m 
Bulova Watch: $(c) July 13 | El. Storage Bat. Island Creek Coal..May 14 Ape. Spicer. Mtg. May 21 Worthington ) Mar. 26 
Apr. 22 | Elk Horn Coal....... f(n) | Jewel Tea..... +(m) Feb. 16 Norwalk “Tire -t(i)Dec. 15 | Square ‘D...... “Feb. 17 | Wrigley (Wm.) Jr. ..Mar. $1 
Sec Mer 36 | Standard Brands....Feb. | Yale & Towne. ....Mar. % 
co nson an. S| Mar. 20 | Standard Com. Tob. cies 
— Bros. .+(m) Mar. 19 | Engineers Pub. Serv.Feb. 1 | Kalamazoo Stove Oliver Farm Equip. “May 3 *(m)May 4 i = &W. “Ap T 30 

utte Cop. & Zinc..Mar. 20 | Equitable Bldg. .t(d) May 28 *(m)Mar. 19 | Omnibus, Corp. *(m)Mar. 29 | Stand. Gas & Elec. {May 28 | younestown Sheet. ..Feb. 27 
Byers (A. M.).3(i) Jan. 13 | Bureka Vacuum... Mar. Kaufmann Dept, St. Oppenheim, Collins S. Oil of Calif......May15 | 
(b) May 7 | Evans Products..... 710 ar. 19 t(g)Sept. 16 | S. Oil of Ind....... Apr. 15 | Zenith Radio. . il 

iehebe ay 26 | Exchange Buffet. dialup 28 | Kayser (Julius) . "aug, 19 | Otis Elevator.......Mar. 24 |] S. Oil of Kansas...Mar. 31 | Zonite Products. ....Mar. 10 


*Reports only annually. 
ALPHABETI 
(h) Aug. 31; 


+Reports only semi-annually. 


CAL FOOTNOTES FOR FISCAL YEARS: Fiscal year ends: (a) Jan. 31; Feb. 28; 
On. y a (b) Fe (c) Mar. 31; (d) Apr. 30; (e) May 31; (f) June 30; 


tReports quarterly, but fiscal year is other than the calendar year. §Reports three times annually. {In receivership. 


30; (m) Dec. 31; (n) Irregular or uncertain. 


26 


(g) July 31; 
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in the Capital Markets 


NLY a few odds and ends of 
O financing are to be undertaken 
before the end of the year. But pos- 
sibly one piece of corporate financing 
will come along, partly to test the 
market. It is understood that insur- 
ance companies and other institutional 
investors have been sounded out as 
to their interest in the new issues 
market, and that the replies were not 


unencouraging. 


HIEF interest last week centered 
around the offering of Atchison 
Railway equipment trust certificates. 
Not that there were any doubts as to 
the demand for high grade equipment 
trust issues, for there is a scarcity of 
this type of obligation. The real in- 
terest was in the price at which the 
bonds would be sold, for it was hoped 
that other railroads might be tempted 
to make similar commitments. The 
Atchison is selling the notes to pro- 
vide funds to purchase 43 stainless- 
steel passenger cars, and 7 Diesel- 
electric locomotives. 


NDERWRITERS are looking 
hopefully to the new year, and 
some observers are on record in pre- 
dicting that the surplus of institu- 
tional funds will shortly be reflected 
by aggressive buying of bonds. There 
were indications last week that the 
interior banks and some of the insur- 
ance companies were picking up good 
grade bonds, and a portion of the buy- 
ing was in the issues which were sold 
a few months back but which are still 
available at moderate concessions 
from the issue price. There was also 
some institutional demand in the rail- 
road bond market, on the belief that 
the outlook for the rails would im- 


prove. 
B UT any prospective increase in 

new security offerings doubtless 
will be contingent upon the general 
business outlook. There are a few 
deals which are awaiting the testing 
of the market which such issues as 
the Consolidated Edison offering is 
likely to provide. But doubtless the 
new deals will be brought out slowly 
for a while. Some observers feel that 
the high grade bond market is in a 
definitely favorable condition, what 
with a superabundance of idle funds, 
cheap credit and the general interest 


in fixed income-bearing securities 
when the business outlook is uncer- 
tain. It is felt that there will be at 
least the usual amount of year-end 
reinvestment demand, as January 
bond maturities and the substantial 
amount of corporate dividends paid 
this month have added materially to 
investment funds. 


| tpt about the only issue slated 
to be brought out this week is 
the St. Joseph Railway, Light, Heat 
& Powers, and there were some 
doubts as to whether this would be 
postponed again. The offering will 
consist of $5.6 million first 414s, and 
$800,000 3 per cent to 4% per cent 
serial notes. If the bonds are brought 
out, insurance companies will doubt- 
less take a large proportion. It has 
been estimated, incidentally, that of 
the $100 million municipal bonds 
brought out in the past month, insti- 
tutional investors have taken about 
two-thirds of the total. At least that’s 
the estimate of one house, which be- 
lieves that it’s a_ better-than-fair 


guess. 


MARKET SITUATION 


Concluded from page 3 


a continuation of the rally from the 
lows established a month ago—al- 
though it must be admitted that the 
basis necessary for a long term up- 
ward price trend has not yet been 
completed, and thus caution should 
govern in security purchases. The de- 
velopments of the next several months 
will probably determine whether pur- 
chases made now should be retained 
on a longer pull basis, and whether 
a more aggressive policy of acquisi- 
tion will be warranted. In the mean- 
time, preference should be accorded 
the better grade issues whose price 
deflation during recent months ap- 
pears to have gone much further than 
their earnings are likely to deterior- 
ate from 1937 levels. But purchasers 
must bear in mind the possibility of 
presently unforeseen developments 
which may later make it advisable 
again to limit holdings to issues 
acquired purely for income purposes. 
—Written December 22; Richard J. 
Anderson. 


For a Clearer Picture 
of Resistance Levels | 
3-Trend 


Charts 


The December issue of 


‘‘3-Trend Security Charts” 


plots the weekly high, low, close 
and volume of 20! leading stocks 
for the past 18 months. 


You can’t remember what each of 201 
leading stocks has done week by week 
since June 1, 1936. But with these charts 
you can SEE weekly tops, bottoms, 
trends and volume at a glance, — also 
charted trend line of earnings and divi- 
dends. Each set of 201 charts includes: 
important statistics for 1929, 1932, 1935, 
1936 and 1937 (as far as available), Trans- 
parent Work Sheet, ratio ruler, and in- 
structions. Next 12 monthly issues, $25.00; 
December issue now ready, $3. BOOK 
DEPARTMENT, Guenther Publishing 
Corp., 21 West Street, New York, N. Y. 


Ask about Daily, Weekly or Monthly 
Charts of 100 Active Stocks for $8.50 


DIVIDENDS 


CORPORATION 


The Board of Directors has declared a 
quarterly cash dividend of 25¢ per share 
on the Common Stock of the Corporation, 
Payable January 3, 1938, to stockholders of 
record at the close of business on December 
22, 1937. Checks will be mailed to holders 
of Common Stock and to holders of Voting 
Trust Certificates for Common Stock. 


HHNEIDER, Treasurer. 


A. SC 
New York, December 14, 1937. 


“Call for 
PHILIP MORRIS” 


. Tes 
New York, N. Y. 
December 17, 1937 


Philip Morris & Co., Led., Inc. 


A dividend of 75¢ per share has been 
declared on the Capital Stock, payable 
January 15, 1938, to Stockholders of 
record, January 3, 1938. 


L. G. HANSON, Treasurer, 


4 


PHILADELPHIA ELECTRIC POWER CO. 


The thirty-seventh quarterly dividend of Fifty 
Cents ($0.50) per share upon the Eight Per Cent. 
Cumulative Preferred Stock will be paid Janu- 
ary 1, 1938, to stockholders of record at the 
close of business on December 10, 1937, for the 
quarter ending December 31, 1937. 

W. E. LONG, Treasurer. 


Electric Bond and Share Company 


$6 and $5 Preferred Stock Dividends 

The. regular quarterly dividends of $1.50 per 
share on the $6 Preferred Stock and $1.25 per 
share on the $5 Preferred Stock of the Company 
have been declared for payment February 1, 1938, 
to stockholders of record at the close of business 
January 6, 1938. A. C. RAY, Treasurer. 


| 
Security 
- 
_ 


Continued from page 


4 
No. 105 National Dairy Products Corporation 
i Price Ra NPT 
Data revised to December 22, 19°7 rogeomnings ond nge ( ) 
Incorporated: 1923, Delaware, as consolida- 
tion of several dairy companies. Office: 120 40 PRICE RANGE — 
Broadway, New York City. Annual meeting: 20 
Third Thursday in April. Number of stock- ed 
holders: combined preferred issues, 1,337; 
common, 69,963. 


EARNED PER 


Capitalization: Funded debt...... $67 445,500 
‘Class A preferred (7% cum.).. 57,339 shs 
*Class B preferred (7% cum.).. 41,370 shs 1930 "31 “32 °33 "34 35 °36 1937 
Common (no par)..........6.. 6,255,147 shs 


“Par value, $100; callable at $105; both classes rank equally. 

Business: Largest concern in the dairy products field; 
operates in important cities in eastern, middle western and 
southern sections of United States and in Canada, Cuba, 
Europe and Australia. Leader in the ice cream and cheese 
business, it also is an important factor in the fluid milk 
and cream field. Owns a chain of retail stores. 

Management: Associated with company for many years. 

Financial Position: Strong. Working capital at end of 
1936, $39.2 million; cash, $17.6 million; marketable securities, 
$165,000. Working capital ratio: 2.5-to-1. Book value of com- 
mon, $11.79 a share. 

Dividend Record: Unbroken since 1924, though at various 
rates. Present annual rate, $1.20. 

Outlook: Recently instituted New York State milk regula- 
tions, permitting co-operative bargaining, have tended to 
stabilize the industry and together with subsequent retail 
price increases should result in better profit margins. 

Comment: Preferred issues have investment merit. Chief 
attraction of common is for income. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Half year period ended: June 30 Dec. 31 Year’s Total Dividends oe Range 
eee 0.58 0.36 0.94 1.20 18%—13 
0.50 0.88 1.38 1.20 224%—12% 
0.89 1.12 2.01 1.20 28%—21 
*To December 22, 2937. 
No. 173 National Distillers Products Corporation 


Vici and Price Range (NAD) 


| EARNED PER SHARE F 


Data revised to December 22, 1937 


Incorporated: 1924, Virginia. Office, 700 E. 
Franklin Street, Richmond, Va. Annual meet - 10 
ing: Third Wednesday in April. ° 


Capitalization: Funded debt...... $14,800,000 
Capital stock (mo par)......... 2,036,896 shs 


1930 “3122 36 35°36 1937 


Business: One of the largest domestic distillers, having 
capacity for producing around 40 million proof gallons of 
whiskey and spirits per annum. Controls many established 
whiskey brands including Old Overholt and Mount Vernon. 
Owns American rights for manufacture of Gilbey’s gin; also 
imports. 

Management: Includes executives of many years’ experience. 

Financial Position: Adequate. Net working capital at end 
of 1936, $40.7 million; cash, $2.3 million. Working capital 
ratio: 5.8-to-1. Book value of stock, $19.19 per share. 

Dividend Record: After a lapse since August, 1932, divi- 
dends resumed in Feb., 1935. Present rate, $2 plus extras. 

Outlook: General inventory position of the industry may 
lead to further reduction in stocks of bonded liquors, tending 
to restrict profit margins. However, company is in a very 
strongly entrenched position, and should be able to obtain its 
share of the available business. 

Comment: Company’s competitive and financial standing 
places the stock among the better equities in the liquor industry. 
*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 

ivi 


Year’s 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total dends Price Range 
$0.09 $0.17 $0.73 $2.24 $3.23 {None 4154— 5% 
eae 1.90 0.97 1.24 1.40 5.51 None 3154—16 
0.65 0.77 0.67 1.36 3.44 $2.00 34144—23% 
0.66 0.69 0.65 1.81 3.81 2.75 3334—25% 
0.70 0.67 0.64 oe §35 —17 


* Adjusted for three-for-one split up effected during 1933. Dividend was paid in 
warehouse receipts for whiskey on Oct. 16, 1933. §To December 22, 1937. tAfter 
deduction of 65 cents a share in 1937 reserve for profit on sales subject to deferred 
delivery. 


No. 17 Radio Corporation of America 
Earnings and Price Range 

Data revised to December 22, 1937 = = (RCA) 
Incorporated: 1919, Delaware. Office: 30 45 
Rockefeller Plaza, New York City. Annual 30 
meeting: First Tuesday in April. 15 Monit 

o 

Capitalization: *Funded debt... ..$10,000,000 
fFirst preferred stock ($3,50 ¢9 
_cum. conv. nO par).......+ 20,276 shs EARNED PER SHARE $1 
Common OEFICIT PER SHARE 0 

*Bank notes due April 8, 1941. +Callable 1930 "32 °33 ‘35 1937" 
at $100. Convertible to July 1, 1941, into 


five shares common. {After giving effect tc 
conversion of 15,393 remaining shares of class ‘‘B’’ preferred into 1-1/5 first preferred 
shares and one common share for each outstanding class ‘‘B’’ preferred share, 

Business: Through wholly owned subsidiaries, company js 
active in all phases of the radio industry, including manv- 
facture of radio and sound equipment and operation of broad- 
casting and communication services. Company is one of the 
leaders in television. 

Management: Capable and experienced. 

Financial Position: Strong. Net working capital at end of 
1936, $27 million; cash, $14.7 million. Working capital ratio: 
3.3-to-1. Book value of common, nil. 

Dividend Record: Recapitalization plan instituted 1936 
cleared a substantial part of class B preferred arrears, and 
provided for retirement on old class A preferred. Regular 
dividends on new preferred; initial common dividend in 1937, 

Outlook: Company has never succeeded in developing im- 
pressive earning power, and large capitalization virtually 
precludes substantial per share -profits on the common. 

Comment: Preferred is improving in stature; common en- 
joys an active market, but is regarded as rather speculative. 


EARNINGS, DIVIDEND RECORD AND COMMON: 
ivi- 


Qu. ended: Mar. 31 June 30 Sept. 30 Dee. 31 Total ja Price Range 
D$0.06 D$0.12 D$0.16 D$0.15 D$0.49 None 13%— 2% 
D017 D001 0.47 None 12%— 3 

D007 D 0.07 0.05 D 0.10 None 4% 
Se 0.02 D 0.05 D 0.07 0.07 D 0.03 None 138%— 4 

0.08 D 0.02 0.02 0.19 * 0.21 None 14%— 9% 
0.10 0.12 0.08 7$0.20 12% — 4% 


*After provision for Federal surtax. {To December 22, 1937. 


23 The Youngstown Sheet & Tube Company 


Data revised to December 22, 1987 Earnings and Price Range (YB) 


Incorporated: 1900, Ohio. Office: Stambaugh 120 
Bldg., Youngstown, Ohio. Annual meeting: 90 
Fourth Tuesday in April. Number of stock- 60 S= eee 
holders: preferred, 2,456; common, 5,380. 30 
Capitalization: Funded debt...... $60,000,000 ) $19 
“Preferred stock (54%% cum. $6 
150,000 shs EARNED PER SHARE 0 
Common stock (no par)........1,675,008 shs paw 
$1 


*Callable at $105 per share and accrued 


21°32 °33 °35 1937 
1930 °32 °33 °35 


Business: One of the largest integrated domestic steel units; 
has a steel ingot capacity of about 3.1 million gross tons 
per annum. Second largest producer of steel pipe; preponder- 
ance of capacity is in the “light” steel field. 

Management: Able and conservative. 

Financial Position: Strong. Working capital at end of 
1936, $59.2 million; cash, $7.7 million. Working capital ratio: 
6.3-to-1. Book value of common, $75.08 per share. 

Dividend Record: Dividends paid regularly on preferred 
and common for many years to 1931. Preferred arrears re- 
duced 1936; eliminated and common payments resumed 1937. 

Outlook: Company’s competitive position has been improved 
by expansion of light steel facilities. However, about two thirds 
of capacity is concentrated in the high cost Youngstown district. 

Commer: Common is rather volatile, partly because of 
leverage factor and partly because of wide cyclical earnings 
swings characteristic of the steel industry. 


EARNINGS, DIVIDEND RECORD AND oa oe OF COMMON: 


Qu. ended: Mar. 31 June30 Sept.30 Dee. 31 Total Dividends Price Range 
ues. D$2.91 D$2.87 D$3.25 D$11.75 None 27%— 4 


3.26 D218 D120 D112 =D 7.76 37%—7 
D 1.40 0.54 D134 D075 D 2.95 None 33%—12 
eee D 0.71 D 0.08 0.31 1.13 0.65 None 46 %g—13 
Ce 1,22 1.72 1.56 2.53 7.03 None 874%—41 
2.80 1.08 2.02 3.25 *101%—34 


“Ly December 22, 1937 
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No. 944 Indiana Pipe Line Company 946 Kingston Products Corporation 
¢ ‘ Earnings and Price Range (IDP) Data revised to December 22, 1987 earnings and Price Range (KPT) 
Data revised to December 22, 1937 40 NEW_YORK CURB EXCHANGE Incorporated: 1927, Indiana, as consolidation g YORK CURB EXCHANGE 
30 of three predecessors formed 1902 to 1904. 6 | 
ted: 1991, Indiana, as part of the 90 PRICE RANGE Office: 1412 North Webster es. Kokomo, 4 ee 
1 OH Oil group. Main office: Huntington, 10 Ind. Annual meeting: First Tuesday in 9 
jana, Other office: 26 Broadway, New 0 a oo April. Number of stockholders (1936): pre- 0 To Dec 3 
ind Mity. Annual meeting: Third. Wednes- To Dec.37 $3 ferred, 6; common, 1,800. 
day in March $2 Capitalization: Funded debt........... None Seen $1 
EARNED PER SHARE $1 *Preferred stock 7% cum. 0 
capitalization: Funded debt........... None 3,500 shs $1 
capital stock ($10 par).......... 300,000 shs 1930 31 22 '33 34 35 36 1937 Common Rook ($1 par) 1,082,896 shs 1930 ‘31 "32 "34 35. °36 1937 
~ *Callable at $104 a share. Has one vote 
per share. 


Business: Owns and operates about 600 miles of pipe lines 
extending 165 miles from Griffith, Indiana, to the Ohio state 
line, Where connection is made with the facilities of Buckeye 
Pipe Line Company. Has storage capacity for one million 
parrels of petroleum. 

Management: Satisfactory. 

Financial Position: Comfortable. Net working capital at 
end of 1936, $1.5 million; cash, $210,254; marketable securities, 
$1.3 million. Working capital ratio: 16.2-to-1. Book value 
of capital stock, $12.13 per share. 


Dividend Record: Payments uninterrupted since 1912; prior 
thereto not reported. No regular present rate. 

Outlook: Company’s lines form an important link in a 
system of pipe lines reaching from the Mid-Continent region 
to the Atlantic seaboard. Earnings depend on volume of 
deliveries and thus are affected by limitation of crude output 
through proration as well as by competitive conditions. 

Comment: Lack of promise of substantial earnings increases 
makes stock interesting chiefly for income. 


Business: Makes chiefly automotive parts and accessories, 
such as carburetors, ignition coils, oil pump parts, and spark 
plugs. Other products include radio receiving sets, roller 
skates, toys and foundry castings. 

Management: Impeded by fluctuating character of industry. 

Financial Position: Adequate. Net working capital Septem- 
ber 30, 1937, $1.1 million; cash, $113,776. Working capital 
ratio: 3-to-1. Book value of common, $1.64 a share. 

Dividend Record: Regular dividends on preferred paid 
since 1935, accumulations from 1932 to 1934 having been 
cleared up in that year. Common payments made at irregu- 
lar rates 1929-1931, and 1935-1937. Basis in 1937, 10 cents a 
share quarterly. 

Outlook: Both of the industries on which the company 
chiefly depends are subject to considerable fluctuation, de- 
pending on general purchasing power. 

Comment: Sharp variations in earnings and dividends give 
the common stock a distinctly speculative character. 


EARNINGS, DIVIDEND RECORD AND PRICE gages OF COMMON: 


Price Range 
EARNINGS, DIVIDEND PRICE Qu. ended: Mar. 31 June 31 Sept. 30 Dec. 31 Dividends High Low 
Years ended Dec. 31: 1933 934 1937 * * * #D$0.12 None 
Earned per share...... $0. 0 $0.38 $0. 25 $0.95 * * * * 0.02 None * 
Dividends paid ....... 1.25 0.50 0.40 0.35 0.35 0.80 *$0.80 + * 0.56 $0.50 
2% 3% 3% 358 ble * 5% 1937.. 0.08 %—1% 
a ber 22. 1937 *Not available, Including non-recurring income equal to about 3 cents a share in 
To December 22, 193% 1933, 6 cents in 1934, and 24 cents in 1935. 4To December 22, 1937. 
No. 945 International Vitamin Corp. 947 Kirby Petroleum Company 
* Earnings and Price Range (IVC) Earnings and Price Range (KPC) 
NEW YORK CURB EXCHANGE vt. 22, 1987 NEW YORK CURB EXCHANGE 
Data revised to December 22, 1987 1 Data revised to December a | 
To Dec. 3 Incorporated: 1921, Delaware. Office: Kirby | PRICE RANGE 
Incorporated: 1929, Delaware. Office: 50 East 10 PRICE RANGE Building, Houston, Texas. Annual meeting: : Pa 
42nd Street, New York City. Annual meet- 5 Second Tuesday in March. Number of stock- Ore ry tO 
ing: Third Wednesday in August. ve) holders: 1,290. 0 To Dec. 3° 
Fiscal year ends June 30 
Capitalization: Funded debt........... Non EARNED PER SHARE Capitalization: Funded debt........... Non EARNED PER SHARE 
Capital stock ($1 par)........... 204,000 = Dorm, $1 Capital stock ($1 par).......... 500,000 shs ane 1 
1930 '31 ‘32 ‘33 °34 °35 "36 1937 1930 ‘31 32 ‘33 35 "36 1937 


Business: Company manufactures and distributes vitamin 
products, including I. V. C. Vitamin Pearls, and produces 
various products containing vitamins A and D and vitamins 
A, B, D and G for pharmaceutical manufacturers, wholesale 
drug jobbers and chain store organizations. 


Management: Satisfactory. 


Financial Position: Good. Net working capital as of June 
30, 1937, $451,023; cash and equivalent, $202,627; inventories, 
$237,984. Working capital ratio: 5.0-to-1. Book value of cap- 
ital stock, $2.77 per share. 


Dividend Record: Initial payments made on capital stock 
in July, 1936; present rate, 50 cents annually. 

Outlook: The limited scope of operations together with in- 
creased operating costs and keen competition tend to restrict 
profit margins and preclude the possibility of substantial 
earnings expansion. Contract to supply McKesson & Robbins 
with entire vitamin requirements has been a stabilizing factor. 

Comment: The capital stock is unseasoned. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
*Fiscal 
Year's Divi- 


Qu. ended: Sept. 30 Dee. 31 Mar. 31 June 30 ‘Total dends {Price Range 


*Based on number of shares outstanding at end of respective periods; financial state- 
ments were not published prior to 1935. fNot available. tListed h 
Curb Exchange on March 25, 1936. 


Business: Produces crude oil and gas from properties leased 
or operated, mostly in Texas, on a royalty basis. Reserves May 
31, 1936, were estimated at 2,790,424 barrels on lands operated 
by the company, 1,464,024 barrels at properties only part of 
whose production expenses are borne by Kirby, and 746,833 
barrels in the Barbers Hill field held by Humble Oil on which 
Kirby receives 20 per cent of the profits. 

Management: Satisfactory. 

Financial Position: Weak. Working capital deficit, $36,022; 
cash, $5,235. Book value of capital stock, $2.26 per share. 

Dividend Record: Erratic. Payments initiated in year of 
incorporation but omitted 1923-24 and 1926-32. 

Outlook: No charges were made against earnings for depre- 
ciation or depletion prior to 1930. In recent years, the com- 
pany has derived a significant portion of its net revenues 
from sale of property, thus probably reducing potential earn- 
ing power. 

Comment: Because of the unimpressive past record and un- 
certain status of the enterprise, the stock obviously carries 


large risks. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dee. 31: 1931 1932 1933 1934 1935 1936 1937 
Zarned $0.11 $0.16 $0.13 $0.27 29 $0.20 
None None 0.10 0.10 -20 0.20 *None 
Price Range: 
1% 1 2 3 3 5 
% % i% im 2% 


NEXT 


210—Briggs Manufacturing 227—Duplan Silk 
134—Colgate-Palmolive 211—Graham-Paige 
268—Commercial Invest. Trust *948—Long Island Lighting 
165—Curtiss-Wright *949-——Master Electric 


_ 


*950—Michigan Gas & Oil 
*951—Nachman Spring-Filled 216—U.S. Rubber 


WEEK 


178—Sterling Products 


208—Western Union 


200—Pillsbury Flour 
242—Wilson & Co. 


177—Seaboard Oil (Del.) 


*On the New York Curb Exchange, all other issues included above are listed on the New York Stock Exchange. 


7 
{ 
| 
- 
= 
? 
4, 
ip 
*To December 22, 1937. 
} 
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DIVIDENDS DECLARED 


Regular 
Company Rate riod 
Amer. Beverage pf........... 8%c 
Amer. Dist. ee. (N. J.) 
$1.75 
Amer. Felt. 6% $1.50 
$1 
$1.25 
Am. Prod 5% pr. pf.......... 8%c 
Amer. Shipbldg. Co........... 50c 
Amer. Stamping ............ 12%e 
20c 
Avery & Sons (B. F.) pf...37%c 
Baker (J. T.) Chemical........ 25¢ 
Balaban & Katz 7% pf...... $1.75 
Bickfords, Inc., ‘$3. 50 pf..... 62%e 
Brooklyn Trust Co............. $2 
Brown-Forman $6 pf......... $1.50 
Com. 
Caphtel City Prod... 
15¢ 
Central Power 6% pf........ $1.50 
= $1.50 
Chem. Bk. & Trust........... 45c 
Cinn. 2 
Cinn. Un. Stk. Yards.......... 30c 
$1 
Clev. Cinn. Ch. & St. L. Ry. 
$1.25 
Clev. Senn. Ch. & St. L. Ry...$5 
Cleve. Un. Stk. Yards....... 12 tec 
Columbia Pictures .... 0000208 
Consolidated Oil 
80c 
Crown Drug Co. pf.......... 43%c 
Davenport Hosiery 7% pf....$1.75 
Des Moines Gas 8% pf........ $1 


8 
Detroit Prod. . 


Diamond Gin. Ale. 
Dixie Home Strs.............. 
35¢ 
$ 
Dow Drug Co. pf...... io 
Duquesne Lt. Ist pf. 
Durham Mfg. Co. 
25e 
Early & Daniels pf.......... $1.75 
City Dairy 64% 
Elec Bond & Share 6% pf...$1.50 

Elizabethtown Con. Gas......... $2 
Fairmont Creamery (Del.) 

Fidelity Phenix doe 
Filene’s (Wm.) Sons 4%% 

Fishman =). 7% 
$1.75 
Froedtert Grain & M. pf...... 30¢ 
Gardner Elec. Lt. $2.50 


General Development .......... 
General Machny. 4%% pf..$1. 


Greenwich Gas $1.25 p 
Guenther Publishing & 


Hanna Co. (M. A.) 5e 
Hartford Fire Ins............. 50 
Haverty Furniture pf........ 37%e 


Haughton Elevator $6 pr. pf..$1.50 
Heath (D. C.) & Co. 7% pf. $1, = 


Hussman-Ligonier ............ 

te 
Bank Canada....... $2.50 
Towa & Lt. 7% pf..... 
Iowa Pub. "are. $7 1st pf....$1.75 

Do $6.50 ist pf........... 

CL $1.50 
Kaynee Co. 7% pf........... $1.75 
Kuppenheimer (B.) .......... 50c 
Landers, Frary & Clark..... 37%e 
Luckenheimer Co. .......... 
.MacAndrews & Forbes 6% 

Mar- Tex 5 
Missouri Pwr. & Lt. ‘pf.. .$1.50 
Montreal Lt. Ht. & Pr........ 38c 
Montreal Telegraph .......... 68c 
Montreal Tramways ......... $2.25 
Morris & Co. (Philip)........ 75e 
National Bond & Share........ 25¢ 
National City Lines $3 pf...... T5e 
National Fuel Gas Co.......... 25c 
National Power & pf...$1.50 
National Pumps 5%% pf..... 13%¢ 
National Steel Car............ 
Newerk Cons. Gas........... $2.50 
$1.25 
Niagara Fire Ins. (N. Y.)...... $1 
No. Indiana Pub. Serv. 7% 
$1.75 

No. States “4 (Del.) 7% pf. $1.7 75 

i, $1.50 
No. States Pwr. (Minn.) 

$1.25 
Olympia. 20c 
Patchogue Plym. Mills.......... $1 
Peoples Nat. Gas 5% pf...... 62% 
Pepeekeo Sugar .............. 10c 
Phoenix Securities $3 cv. pf. . 

Procter & Gamble 8% pf....... $2 
25¢ 
Russeks-5th Ave. ........... 12%e 
50c 

Sayers- Scorill $1.50 
Shawinigan Water & Pr....... 20c 


> LOO: LOO: Oo: LO : 


© ule 


CEO: © OOM: : O: 


P 
Company Rate riod 


Sheaffer (W. A.) Pen 8% pf.. : 

jo. Ca as c 


20c 
Sterling Aluminum Pr......... 45¢ 


Sundstrand Mach. Tool........ 25ce . 


Symington-Gould ............. 25¢ 
50c 
Towle Mfg. Co....... cosas 
Trans to Corp. 
Travelers Ins. Co.. 
el Mfg. 
Truax- 


pf. 
Vichek Tool 7% pf. 


$1. 
Waltham Watch pr. pf....... $1.75 
$1.75 
Warren Fdry & Pipe..........50¢ 
5c 
West 20¢c 
Wiebalt Stores, Inc............ 25c 
25c 
25¢ 


Do 
Wurlitzer (Rudolph) 7% pf..$1.75 


Accumulated 


American Products $1.50 pf..374%4c 
Baumann & Co. (L.) 7% 


Birmingham El. $7 pf....... $1.75 
$1.50 
Cal. “Grenen Power 7% pf....$1.75 .. 
$1.50 

Do $6 pf. Ser. ‘‘C’’ pf. 

5 
Canada Cement $3.25 
Central Power 7% pf........ BLS .. 
Central Power (Del. pf..$1.50 . 
Consol. Dry Goods 7% pf....... C—O 
Consolidated Film pf.. 
Derby Oil & Ref. pf............ $6 .. 
Federal Chemical 6% pf. 
$10.25 


Do 8% a 
No. Indiana Pub. Sv. 7% pf. ot. 
Do 6% sa 


% 
Strawbridge & Clothier 7% pf..75c .. 


Extra 
Canada Bronze, Ltd........... 1 
20c 
Dixie Home Stores............ 15¢ 
Electrographic Corp. .......... 85c .. 
$1.25 .. 
Fidelity-Phoenix Ins. ......... Bee 
$1.50 
Johnson Service 5 
35c 
Robertson (H. H.) Co......... 50c 
Shawinigan Water & Pr........ 5e 
Universal Leaf Tob.......... $1.50 
Final for 1937 
Coleman Lamp & Stove...... $1.7 
Ironrite Ironer 25e .. 
.. 
increased 
‘ 
Elec. Vacuum Cleaner........ $1.50 
Goodman Mfg. ...... 00150 
Kendall. Refining Co.. . 
Laclede Steel ........ $1.25 . 
MacAndrews & Forbes.......... i 
25e .. 
Initial 
Abbott Laboratories pf.46%c 
Am. Colortype 5% pf........... 
Bellanca Aircraft ............ 
Kinney (G. R.) pf. (new)...$1.50 
Interim 
McQuay-Norris Mfg. .......... 50c .. 
Parke Davis & 50c .. 
Irregular 
American Arch Co............ 
50c 
Gen. Fire Extinguisher......... $1 
Sayers-Scovill Co. ............. $1 
Reduced 
Resumed 
Arkansas Nat. Gas pf.......... 60c .. 
Balaban & Katz vtc.... 


Fed. Lt. & Traction. . 
Gemmer Mfg. ‘“‘B’’.. 


Birtman Elec. Co........ 

Gen. Fire Extinguisher 

|. 20c .. 

Prentice Hall, Inc............. .. 

Sterling Alum. Prod........... 45c .. 
Stock 

§70c .. 


*Payable partly in 6% preferred stock. tPay. 
four-year notes. §Payable in new $10 preferred. pay 


*Payable in cash or notes. 


:: 
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KRAFT RESIST SLUMP» 


Concluded from page 15 


predict. First, indications are that 
production from new mills will g0 
largely to replace foreign pulp which 
is now being imported. Second, kraft 
pulp may be bleached and its use qj- 
verted to products where light colors 
are needed; (while its use as news- 
print is possible, the commercial prac. 
ticability of such a move has yet to be 
proven). Third, the obsolescence and 
retirement of high cost mills, over the 
past seven years, has been equivalent 
to a 700,000-ton cut in kraft paper- 
board production; the 1938 estimate 
is 255,000 tons. And finally, although 
planned capacity is being increased 
1.2 million tons a year, this is a max- 
imum figure; the tonnage which will 
actually be available is likely to be 
substantially less. 

Notwithstanding the severe reces- 
sion in other industrial lines, prices in 
the kraft division of the paper indus- 
try have held fairly steady. Kraft 
production involves a huge property 
investment, which, when tied to the 
volume nature of the business, makes 
maintenance of demand imperative. 
But producers remember—remember 
bitterly the ruthless price war of 
1931-32—and they are chastened to 
the point where they probably prefer 
cooperation to price cutting. Of 
course, sliding business indexes dur- 
ing the last quarter of 1937 have af- 
fected the consumption of kraft pulp; 
in fact, the final three months of the 
year will probably be below the com- 
parable period of any of the last five. 
Because of the previous high rate of 
activity, however, full year figures 
may slightly exceed 1936 total con- 
sumption. The kraft business is in 
a stage of transition, and the earnings 
future of any given paper company is 
difficult to determine. 

With the stage of capital and facili- 
ties shifted southward, a number of 
extraordinary developments (some of 
which have been discussed) may be 
expected to play parts in the kraft 
drama of the future. These unknown 
factors necessarily qualify any opinion 
regarding the near term trend. The 
secular trend of this division of the 
paper industry, however, presently 
appears to be definitely upward. And 
as vehicles for representation in kraft 
on a long term basis, there is justi- 
fication for holding Container Cor- 
poration (recent price, 14), Crown 
Zellerbach (10), International Paper 
& Power preferred (39), and Union 
Bag & Paper (10). 


: 
.. Dec. 28 Dec. 21 
23 Q Jan. 15 Dee. 31 
Q Jan. 15 Dec. 31 
abs tay 15 Q Feb. 15 Jan. 31 
20 29 Dec. 24 
24 Dec, 31 
Bs | 24 Dec. 20 
15 
ye 14 Dec. 13 
tea 16 Dec. 15 
21 Jan. 8 
aa 24 Dec. 21 
a: 26 Dec. 16 
17 Dec. 23 
15 Jan. 21 
23 Dec. 15 
23 U. B. Dec. 17 
24 | United Stock Yards.........12%c Jan. 3 
27 Jan. 3 
ee i 20 Universal Leaf Tob............75¢ Jan. 12 
i 24 Dec. 28 
20 Dec. 20 
Ue 31 Dec. 24 
31 Mar. 26 
20 Jan. 15 
a, 20 Dec. 18 
ee 18 Dec. 18 
27 Dec. 14 
gre = Dec. 24 
: 21 Dec. 24 
21 Dec. 24 
20 Jan. 20 
22 Feb. 20 
Mar. 20 
10 ec. 21 
15 Jan. Dec. 24 
ph 15 .. Dee. Dec. 20 
ee 24 Jan. Dec. 13 
deg 24 Jan. Dec. 13 
eri 11 Jan. 15 Dec. 31 
Jan. 15 Dee. 31 
ene te 31 Jan. 15 Dec. 31 
31 Mar. 21 Feb. 28 
21 Jan. 15 Dec. 31 
31 Jan. 15 Dee. 31 
Rie 21 Dec. 24 Dec. 22 
Bee 15 Dec. 27 Dec. 23 
a 24 Dec. 24 Dec. 20 
| 20 Dec. 23 Dec. 21 
axe, Dec. 28 Dec. 15 
: —— 15 Dec. 28 Dec. 15 
ee 6 Dec. 27 Dec. 17 
ie 6 Dec. 27 Dec. 17 
os | 20 Dec. 23 Dec. 21 
see Dec. 23 Dec. 21 
an 21 Dec. 23 Dec. 21 
eee 17 Dec. 24 Dec. 20 
Bo af BS 
Jan. 25 Jan. 22 
: . Jan. 10 Dec. 31 Dec. 24 Dec. 20 
Siena Jan. 10 Dec. 21 Feb. 1 Jan. 20 
Bess. Dec. 23 Dec. 20 Jan. 10 Dec. 31 
ee Feb. 1 Jan. 15 Dec. 20 Dec. 10 
hae : Dec. 24 Dec. 16 Dec. 24 Dec. 20 
Aes. Jan. 15 Dec. 31 Dec. 23 Dec. 20 
Dec. 23 Dec. 17 10 Dee. 81 
Se yh i Dec. 24 Dec. 18 24 Dec. 15 
Apia) i Jan. 15 Jan. 3 24 Dec. 21 
Sere | Jan. 3 Dec. 31 24 Dec. 17 
he eae Jan. 1 Dec. 20 31 Dec. 23 
Pes oe Gold & Stock Teleg..........$1 Jan. 3 Dec. 31 MM 22 Dec. 15 
te ie Gt. Lakes Pr. Ltd. “‘A’’.....$1. Jan. 15 Dec. 31 22 Dec. 18 
| Dec. 24 Dee. 21 15 Jan. 25 
Dec. 24 Dec. 17 
Jan. 3 Dec. 15 
5 ony i Jan. 1 Dec. 23 28 Dec. 24 
ey. i Dec. 23 Dec. 15 24 Dec. 20 
Dec. 17 Dec. 15 20 Dec. 10 
. i Feb. 1 Jan. 20 20 Dee. 14 
Dec. 30 Dec. 20 
Feb. 1 Dec. 31 
2 i Jan. 3 Dec. 15 28 Dec. 20 
2 ad | Jan. 3 Dec. 15 4 Dec. 21 
Jan. Dec. 20 24 Dec. 1g 
Jan. 3 Dec. 20 30 Dec. 1 
Jan. 3 Dee. 20 21 Dec. 21 
i eee: ; Dec. 24 Dec. 15 27 Dec. 16 
Seacies i Jan. 3 Dec. 24 27 Dec. 17 
Dec. 24 Dec. 16 15 Dec. 31 
itn Dec. 30 Dec. 20 25 Dec 31 
27 Dec. 24 
Jan. 15 Dee. 31 Dec. 24 Dec. 20 
Dec. 22 Dec. 16 
Pa Dec. 22 Dec. 16 
wee. : Jan. 3 Dec. 18 Jan. 15 Jan. 3 
oe j Jan. 3 Dec. 15 Dec. 24 Dec. 21 
Jan. 31 Dec. 31 Dec. 27 Dec. 22 
een Jan. 15 Dec. 31 Dec. 27 Dec. 22 
eee Jan. 15 Jan. 4 
Jan. 15 Jan. 3 
aA a Jan. 15 Dec. 31 Jan. 3 Dec. 23 
4 Feb. 1 Jan. 20 Jan. 3 Dec. 22 
Jan. 15 Wee. 31 
yet Feb. 1 Dec. 27 
pa Dec. 26 Dec. 20 Dec. 21 Dec. 17 
eahea Jan. 15 Dee. 31 Dec. 15 Nov. 30 
eee Jan. 3 Dec. 21 Dec. 23 Dec. 17 
ge! Jan. 3 Dee. 18 Dec. 27 Dec. 20 
Dec. 30 Dec. 24 
Wie Dec. 23 Dec. 21 Dec. 27 Dec. 23 
Dec. 23 Dec. 21 
Dec. 23 Dec. 21 
oo Jan. 20 Dec. 31 Dec. 24 Dec. 21 
ny Jan. 20 Dec. 31 Dec. 24 Dec. 15 
Jan. 15 Dec. 31 Dec. 24 Dec. 20 
Dec. 24 Dec. 13 Dec. 24 Dec. 18 
Jan. 15 Jan. 3 
Jan. 15 Dec. 31 
ere Mar. 1 Feb. 10 Dec. 27 Dec. 21 
Seba Dec. 24 Dec. 23 Dec. 24 Dec. 20 
J es Jan. 3 Dec. 15 Dec. 23 Dec. 17 
Felts: 2s Dec. 15 Dec. 10 Dec. 27 Dec. 22 
Dec, 24 Dec. 17 
a ae Jan. 3 Dee. 22 Dec. 29 Dec. 24 
eb. an. 2: 
ae) Jan. 1 Dec. 27 Dec. 28 Dec. 23 
i Jan. 15 Jan. 1] = 
4 J 3 Dec. 24 
ee Jan. 3 Dec. 20 
f Feb. 15 Jan. 25 
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Adopt Your 1938 Program NOW 


for a Successful Investment Year 


Prompt revision of your portfolio before market upswing gets 
well under way, will enable you to keep step with recovery. 


@ The special session of Congress has ad- 
journed after accomplishing virtually nothing 
of what it was called to enact—a constructive 
development, since it points to a saner approach 
to the recovery problems which face business. 
Reports of industrial activity and holiday trade 
returns also indicate that the country is justified 
in assuming an early pick-up in general busi- 
ness. The security markets can be expected to 
anticipate these developments, and investors 
who are alert to possibilities are now recasting 
their portfolios so as to share to the greatest 
extent in the expected upswing. 


@ This, therefore, is a time for action; it is in 
just such periods as this that the foundations 
of substantial capital enhancement are laid, for 
the greatest returns always accrue to those who 
enter a new investment phase at its beginning. 


@ The opportunities will not remain long, once 
it is possible for any observer to appraise the 
results of the expected legislation to stimulate 
business recovery, and the astute investor will 
act before the market responds to a broadening 
public demand. Realizing that the effects on 
individual corporations will vary he will place 
himself in position to determine quickly which 
securities will benefit most. 


@ By taking advantage of these opportunities 
for acquiring the issues most likely to lead the 
recovery you can check your security losses 
now and lay the foundations for your recovery 
program. If you have not the funds necessary 
you must be in position to know instantly what 
issues to dispose of in order to switch into the 


new. Some of the issues now in your portfolio 
may better be disposed of at once, and the pro- 
ceeds used either to make immediate purchases 
or held as a cash reserve for prompt action as 
the opportunities develop. 


@ Here is where The Financial World Re- 
search Bureau is in position to help you in 
drafting and carrying forward a suitable pro- 
gram based on your special objectives and 
requirements. Those who recognize the oppor- 
tunities existing at the present time to under- 
take constructive transfers should benefit ac- 
cordingly. Others who shape their investment 
policy on the theory that all securities will 
eventually recover coincident with an upward 
trend of business activity will realize only too 
late that they have based their judgment on 
hopes instead of facts. 


@ The moderate cost of registering for con- 
tinuing supervision—as our clients testify—is 
merely an essential business expense. It enables 
you to devote your major energies to your 
principal business, in the comfortable assurance 
that you will be told, through direct, personal 
correspondence, whenever the slightest change 
is advisable in your list, or your program re- 
quires modification. 


The minimum enrollment fee of $125 covers 
the first year of supervision of portfolios valued 
between $12,000 and $50,000. Mail your list 
of holdings with your first year’s fee—or use 
the coupon for a detailed description of the 
procedure. But act promptly, for this is a time 
for action. 


[ CLIP and MAIL ] 


LEASE explain (without obligation to me) how your personal super- 
visory service would assist me to establish and keep my portfolio in line 
with conditions, and achieve my objective. I enclose a list of my invest- 
ments, showing the number of shares and their original cost. Dec. 29 
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The FINANCIAL WORLD 


Current 
Literature 


Upon request, and without obligation, 
any of the literature listed below 
will be sent free direct from the 
firms by whom issued. To expedite 
handling, each letter should be con- 
fined to a request for a single item. 
Print plainly and give name and 
address. 


CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


A Low Pricep N. Y. City BANK 
Stock—Selling under $15—Current 
yield about 5%. Resources $697,- 
000,000. 1929 High, 100—1937 Low, 
11. (Bulletin made available by J. T. 
Connor & Co., Members of New 
York Produce Exchange.) 


How To Keep Your PRIVATE 
Recorps—Pamphlet describing the 
revised loose leaf personal finance 
system, based upon scientific princi- 
ples. (Made available by Trussell 
Manufacturing Company.) 


Junior CANADIAN GOLD MINES— 
An analysis. (Published by Good- 
body & Co., Members N. Y. Stock 
Exchange.) 


Opp Lor TrapiInc—An interesting 
booklet which explains the advan- 
tages of odd lot trading for both 
large and small investor. (Published 
by John Muir & Co., Members 
N. Y. Stock Exchange.) 


TRADING MetHOops—24-page in- 
formative booklet on this subject. 
(Published by Chisholm & Chap- 
man, Members N. Y. Stock Ex- 
change.) 


Stocks, Bonps, CoMMOoDITIES— 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change.) 


ANALYTICAL Stupy oF 44 MER- 
CHANDISING CORPORATIONS AND 
Stupy or 1937 Earnincs TRENDS 
oF 221 CorPoRATIONS, also STATIS- 
Tics ON 680 ComMMoNn_ STOCKs. 
(Made available by James M. Leo- 
pold & Co., Members N. Y. Stock 
Exchange.) 


SoME FINnNANcIAL Factrs—A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and the or- 
ganization and operations of the Bell 
System. (Made available by Ameri- 
can Telephone & Telegraph Co.) 
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Weekly 
Business and Financial Summary 


Weekly Trade Indicators Dec. 18 Dee.4 Dee. tg 
*Crude Oil Production (bbls.)........... 3,439,850 3,414,450 3,387,000 3 146 
Electric Power Output (000 K.W.H.)... 2,202,200 2,196,105 2,152,643 Perret 
7Steel Output (% of capacity).......... 23.5% 27.4% 27.5% : Thee 
tAutomobile Production (U.S. A.)...... 82,025 85,763 86,173 1990 
{Wholesale Commodity Price Index.... 79.5 80.0 80.5 a 
D 11 i 
ec. Dec, 4 Nov. 
§Bank Clearings New York City...... $3,162 $3,486 $2,682 nets 
§Bank Clearings outside New York City 2,350 2,737 2,121 ett 
Total car loadings (number of cars).. 622,131 623,337 558,627 739'096 
*Bituminous Coal Production (tons)... 1,669,000 1,347,000 1,444,000 1 814000 
Financial World Index of Industrial ata 
*Daily Average. tAs of beginning of following week. tWard’s Report. 000,009 
Omitted. {Journal of Commerce. > 
Federal Reserve Reports 1937 1936 
Dee. 1 Dec. 8 Dec.1 Dee. 16 
Member Banks, 101 Cities (000,000 omitted) . 
Total commercial loans............... 645 4,628 4,63 "* 
POU) LOANS. 913 946 876 1,251 
Other loans for purchasing securities 654 654 650 ‘* 
U. S. Government securities held...... 9,286 9,115 9,081 10,549 
Total net demand deposits............ 14,675 14,707 14,612 15,625 
Total time deposits................005% 5,192 5,183 5,234 5,031 
tonne ¥. C).... 732 770 710 
Reserve System 
Federal reserve credit outstanding.... 2,631 2,612 2,603 2,483 
Total money in circulation........... 6,596 6,591 6,568 6.552 


*Comparable figures not available. tOther than U. S. Government securities. 


Miscellaneous Factors 


tinventories: Oct. Aug. 
ae income —total (including sub- $ ‘ 
*Farm income subsidies................- 4 5 5 sees 
Manufactured goods index............ 113 110 109 103 
148 131 111 132 
Nov. Oct. Sept. Nov. 
tNew capital flotations................ $25,983 $59,447 $112,182 $109,077 
Dec. Nov. Oct. Dee. 
*U. S. Government debt................ $37,430 $37,087 $36,840 $33,794 
Building contracts. Daily average 
(F. W. Dodge)—in millions........ 8.23 8.63 8.28 7.99 


*000,000 omitted. fCorporate new issues only: exclude refunding: 000 omitted— 
Commercial & Financial Chronicle. tDepartment of Commerce: 1923-1925 = 100. 


Dow-Jones Common Stock Averages, Closing Figures 


December 
16 17 18 20 21 22 
30 Industrials ........ 125.75 124.98 126.63 129.08 129.98 128.55 
oe OO ia 31.68 31.43 31.91 32.58 32.65 32.28 
eS 21.57 21.42 21.56 21.80 21.81 21.42 
Daily Volume N. Y. S. E. 
1,033,830 792.760 500,550 1,400,000 1,280,000 1,500,000 
Week ended 
Weekly Car Loadings Dec. 4 Nov. 27 Nov. 20 Nov. 30 
Eastern District 1937 1936 
Baltimore & Ohio. 42,810 40,827 45,600 56,474 
Delaware, Lackawanna & Western..... 14,267 14,036 16,185 18,571 
New York, New Haven & Hartford..... 19,306 17,268 20,739 25,104 
70,511 63,051 75,457 $9,306 
New York, Chicago & St. Louis........ 12,620 11,713 13,447 16,718 
84,798 77,788 90,425 111,954 
Southern District 
33,089 29,510 32,060 36,766 
Louisville & Nashville................. 23,759 22,043 23,482 30,258 
31,149 28,092 32,577 37,418 
Northwest District 
Chicago & Great Western.............. 5,175 4,598 5,217 6,102 
Chicago, Milwaukee, St. Paul & Pacific. 25,924 22,903 27,235 29,723 
Chinamo. Northwestern. 30,894 28,123 32,081 35,612 
nh 12,652 12,071 14,546 13,997 
Central West District 
Atchison, Topeka & Santa Fe........... 27,913 25,629 29,083 28,534 
Chicago, Burlington & Quincy......... 23,221 21,502 25,905 26,576 
Chicago, Rock Island & Pacific......... 20,068 17,859 20,137 21,595 
Chicago & Eastern Illinois............. 5,003 4,625 5,230 6,074 
Denver & Rio Grande Western......... 5,783 6,011 6,968 7,090 
Southern Pacific System ............... 36,314 28,092 36,779 38,523 
3,353 3,352 3,952 4,015 
Southwestern District 
Kansas City Southern ................. 3,871 3,864 3,870 4,234 
Missouri-Kansas-TexaS ...........0+6- 7,325 6,276 7,524 7,882 
St. Louis-San Francisco..........--se0. 11,925 10,659 9,579 13,598 


Note: Freight car loadings reflect current sectional business conditions. Loadings 
from the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Association of American Railroads figures) 
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(1) That there comes a time in every bear market when stocks g 
more than discount the adverse factors. 


(2) 


(3) 


(4) 


(5) 


(6) 


(7) 


That the best proof that the current recession in business is 
not likely to be of long duration is that the over-expansion 


that has preceded previous major depressions was not 


present this time. (In fact many economists believe that 
we had not yet fully emerged from the original depression.) 


That the ground work exists for a substantial expansion 
in the heavy industries owing to the fact that there has 
been under-building of houses, railroad equipment and 
public utilities for a number of years. 


That since much of the current loss of confidence and 
consequent slowing up of the business machine has been 
due to political mistakes in unduly hampering business, a 
constructive policy on the part of the government next 
year in rectifying these errors will pave the way for 
business expansion along sound lines. 


That there is growing evidence of a desire on the part 
of the Washington authorities to correct errors and meet 
business needs simply because they realize this is advan- 
tageous for the general welfare and is also “good politics.” 


That with Washington continuing to broaden the coopera- 
tion required to meet the present recession, investors have 
an opportunity similar to the one in 1932 when stocks 
had more than discounted every unfavorable factor. With 
certain revision of restrictive tax laws together with the 
development of much better business for the heavy indus- 
tries through (1) settlement of the utility controversy, 
(2) through meeting of the financial needs of the railroads 
and (3) the development of a practical building boom, we 
have the basis for a tremendous surge forward in business. 


That in a time like this when nu- 
merous stocks have been driven to 
ridiculously low levels because of 
unwarranted fears of uninformed 
investors, a subscription for THE 
FINANCIAL WORLD should be 
of more than ordinary value. (It is 
now important to base your invest- 
ment decisions upon the maximum 
amount of vital facts and upon the 
minimum amount of guess work.) 


survey of 


Mail This 
Valuable Coupon 
Before January 31 


graphs.” 
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my 20 listed securities and a copy of Mr. 
“INTELLIGENT INVESTMENT PLANNING.” 


A Good Resolution 
for 1938 


Start the new year right, by fol- 


lowing the example of thousands 
of highly successful investors who 
will rely upon THE FINANCIAL 
WORLD in 1938 to keep them 
financially informed, to help them 
form intelligent judgments and to 
readjust their investment port- 
folios to meet new conditions as 
they develop. 


THE FINANCIAL WORLD, 
21 West Street, New York, N. Y. 


For enclosed $10 please enter my annual subscription for THE FINANCIAL WORLD 
each week, the confidential advice privilege as per your rules, a copy of the enlarged 
“INDEPENDENT APPRAISALS OF LISTED STOCKS” each month, an immediate 


SPECIAL OFFERS— CHECK YOUR CHOICE 


Annual subscription including all the above together with reprints of 
1006 “Stock Factographs.” 


Cl Six Months subscription together with reprints of 1006 “Stock Facto- 
Remit $7.10. 


C] Annual subscription with 296 page Bond Book showing ratings and vital 
data on 4800 bonds. Remit $10.50. 


Remit $11.85. 


Guenther’s helpful book 
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AND WHAT NOT ABOUT 


them. 


ILL: 


By René Wormser of The New York Bar 


This book, JUST PUBLISHED, has been long wanted by 
thousands who wish to make certain their money and property 
will be left to the proper inheritors, without unnecessary 
shrinkage through costly law suits or preventable taxation. 
The author—René Wormser of the New York Bar—for the 
past 15 years has specialized in wills and estates. He has written 
this clear, understandable book for the layman. He helps you 
find what your own problems may be, he tells exactly what 
solutions are available, and he shows you when and how to use 


HAT would happen to your money, 


property and insurance if you died 


tomorrow without having a proper will? 
Would your wife or children—your pre- 
ferred relatives—your chosen charities—get 


IMPORTANT 
CHAPTERS 


INCLUDING: 


PAGE 


What Happens If You 
Leave No Will...... 
What Damage Bad Wills 
Who Can Make a Will. 
How to Execute a Will. 
The Way to Choose 


How to Revoke or 
Change a Will....... 
If You Hold Another’s 
How to Advise Your 
Executors and Trus- 
How to Save Money 
by Administrative 
Selecting Your Execu- 
How You Can Protect 
Spendthrift Bene- 
How to Select a Guardian 
If You Are Operating 
......... 
If You Leave Real Estate 
When You Get Married 


How to Provide for 


Have You Been Di- 
When a Child is Born 
When to Give Your 
Children Their Money 
How to Divide an Estate 
What Taxes Your Estate 
Will Have to Pay.... 
How Much Your Estate 
May Shrink During 
“Administration” ... 
Notes on Kinds of In- 
Coordinating Your In- 
surance With Your 


Who a Contest Your 
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—and the many other prob- 
lems that confront the indi- 
vidual who, with a thought 


to the future, realizes 


good sense of taking time 
NOW to provide, protect, 


and prevent. 
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what you have hoped and planned and 
saved for them? Or would strange 
laws, taxes, and deductions step in 
and completely undo all that you have 
spent your life trying to accomplish? 


This matter is the one thing we can- 
not put off. All of us want to “do the 
right thing”—and you want to do it in 
the right way. 


This book has been written to help 
you do just that. Its purpose is not 
only to make you familiar with the pit- 
falls that may trap anyone making a 
will, but to tell you the money-saving 
things you should understand. 


“YOUR WILL—AND WHAT NOT 
TO DO ABOUT IT” 


The following review, reprinted from 
THE FINANCIAL WORLD dated No- 
vember 17, 1937, shows what its editors think 
of this new book, “YOUR WILL: AND 
WHAT NOT TO DO ABOUT IT”: 
“Making a will is dreaded by many people 
because it involves the thought of death. 
Mr. Wormser, a successful attorney and 
specialist in wills and estates, attempts to 
overcome this prejudice by pointing out the 
disadvantages of dying without a will and 
having one’s properties distributed according 
to the strict regulations of the law. In 80 
short chapters the author deals with the 
various factors to be considered in making 
a will, covering practically every conceivable 
situation. The draft of a fictitious will illus- 
trates the author’s points. An interesting 
style of writing, many anecdotes and hu- 
morous illustrations by George W. Trofast- 
Gilette, enliven this dissertation on an other- 
wise dry legal topic.” 


For the sake of those who are 
near and dear USE THE COUPON 


9622 ¢ 


Here's the Advice 
Of a Legal Expert 


bringing to you the correct answers to the 
problems which arise in writing a will— 
answers which it is vitally important that 
you know, WHETHER OR NOT you 
have a lawyer to assist you. Here are but 
a few of the many hundreds of points 
this book explains. . . . Literally scores 
of questions like the following are an- 
swered in “YOUR WILL: AND WHAT 
NOT TO DO ABOUT IT,” a book that 
fills a long-felt want: 


How might a wife, though generously 
provided for in a will, be left abso- 
lutely penniless? 


How many witnesses does the State of 
New York require? New Jersey? 
Connecticut? Other states? 


Can a witness be a beneficiary? 


What happens to an estate when a will 
is destroyed by a fire which simul- 
taneously causes the death of its 
maker P 


Whom should you appoint as executor 
of your estate—a lawyer, a friend, a 
bank? 


How does the executor of an estate differ 
from a guardianP From a trustee? 


When is it advisable to use each? 


How can a trust eliminate certain in- 
heritance taxes? Administration ex- 
penses P 


What is a widow’s quarantine? 


When is the will of a man or woman 
who has been divorced apt to be con- 
tested? 


What investments are “legal” when stipu- 
lated in a will? 


In this new book, just off the press, René 
Wormser, of the New York Bar, gives you, in 
plain, everyday language, advice and information 
you should have, before you consult your lawyer 
upon the problem that is so vital to your loved 
ones. He enables you to approch this common- 
sense step with assurance, and with the certainty 
that your wishes will be carried out to the letter. 


Book Dept., THE FINANCIAL WORLD, 
21 West Street, New York, N. Y. 


Please send at once, postpaid a copy of | 
“YOUR WILL: WHAT NOT TO DO ABOUT 1 
IT,” by René Wormster. Find enclosed $2.00 
(Check or Money Order or Bills) in full pay- l 
ment. Two dollar bills, carefully wrapped, may 
be sent at our risk if you mail a separate con- f 
firming letter in another envelope at the same | 
time. 


NOTE: If resident of N. Y. City, add 4¢ for City Sales Tax. J 
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